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OUR NEXT GREAT DOMAIN 


By Louis Guenther 


OUTLOOK FOR RAIL EQUIPMENTS 
By Frederick Hanssen 
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1% Make 1925 an 








Income Investment Year 
First, for the proper investment of 
may be obtained in the Secured holiday funds, select a security that 








combines safety and an attractive yield. 


Gold Notes of a company control- These are outstanding features of Em- 


ling a large power system in the pire ‘Gas and Fuel Company 714% 


middle west. Bonds, which are backed by a long 
record of large, steady earnings. 


Applicable earnings exceed 4/2 Second, take advantage of the Doherty 


times annual interest. Partial Payment Plan, which offers 
| an opportunity to establish an inde- 
pendent income by setting aside each 
month a part of your earnings for in- 
vestment in this sound bond. 
Full information 


on request for BI-286 A Safe Income 


of Over 742% 


Send for Circular E-15 
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JANUARY TEN, ’25— 


THe January 10, 1925, issue of THE FINANCIAL WORLD will be devoted to a review 

of the important financial events of the past year—highlights of the stock and bond 
markets—quotations—and other material invaluable as a foundation on which to con- 
struct a program for the coming year. 


A Feature 


A feature of the coming issue will be a forecast written by Louis Guenther, Edi- 
tor and Publisher, whose appraisal of listed stocks and recommendations of bargains during 
1924 anticipated well in advance every important development of the year, and have 
brought large profits to those who were guided by them. 


Additional Contents 


Mr. Thomas Gibson will contribute his usual keen analysis which will make some 
Striking comparisons— the unlisted stocks will be reviewed—the story of the dramatic 
rise of stocks following the election of President Coolidge will be told—and there will be 
statements from the leaders in industry as to the outlook for the year 1925. 


Do Not Miss This Issue 
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Stability 
of 
Earning Power 








is one of the essential require- 
ments in determining the 
investment rating of public 
utility bonds. 


Stability is in turn depen- 
dent upon two factors: 

1. Economy of operation 
2. Continuity of demand 


THE LOWER-AUSTRIAN 
HYDRO-ELECTRIC POWER 
CO. “NEWAG?” is in a remark- 
ably favorable position, owing to 
the proximity of its generating 
stations to wholesale power 
markets. On completion of 
present additions the Company 
will(1925) produce and distribute 
50,000,000 K. W. hours, of which 
88% will be for wholesale con- 
sumption. Forthis enormous out- 
put NEWAG need maintain 
only about 1,000 miles of main 
distributing wires. 


This means low unit costs. 





The present demand for power is 
already far in excess of the pos- 
sible output, and the Company is 
assured of a continuing market at 
profitable prices for all the power 
it can produce. 


— We recommer:d— 


LOWER-AUSTRIAN 
HYDRO-ELECTRIC POWER CO. 


““Newag” 


614% Closed First Mortgage 
Gold Bonds 


Price to yield over 8% 


Circular and descriptive illus- 
trated booklet on application 


F. J. LISMAN & CO 


Members New York Stock Exchange since 1895 


20 Exchange Place 


New York 
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All of this stock having been sold, 
New Offering 





this advertisement appears as a matter of record only. 


45,000 Shares 
Chas. Freshman Co., Inc. 


(A New York Corporation) 


No Par Value Common Capital Stock 


Transfer Agent 


The Chatham and Phenix National Bank 
of the City of New York 


Registrar 


U. S. Mortgage & Trust Co. 
New York 


CAPITALIZATION 


Common Capital Stock 
Authorized and to be outstanding — 


— No Par Value 
225,000 shares 


No Bonds—No Preferred Stock—No Bank Loans 


Mr. Chas. Freshman, 


History and The Chas. Freshman Co., Inc., is being 
incorporated under the laws of the State 
of New York to take over the business 
of the existing Company of the same 
name, Capitalization will consist of 225,000 shares with- 
out nominal or par value. The Company has no funded 
debt or preferred stock, the common shares occupying 
a position where they have a first call on all the assets 
and earnings of the Corporation. The business was first 
established in July, 1922, with a paid in capital of $1,500, 
to engage in the manufacture of radio parts and acces- 
sories such as variable grid leaks, fixed leaks, fixed con- 
densers, variable condensers, “Antenella” crystal de- 
tectors, transformers, jacks, vernier dials, rheostats, etc., 
and at the present time sells to manufacturers a large 
portion of the parts used in assembling radio sets. It 
is rated the second largest manufacturer of fixed con- 
densers and the largest manufacturer of grid leaks in 
the world. The Company, however, is probably best 
known as the manufacturer of the “Freshman Master- 
piece” receiving set, it being now rated the largest manu- 
facturer of five-tube radio receiving sets in the world. 


Plant and 





Business: 
——EEEEEE 


The Company’s factories are located in 
the City of New York and the Company 
by itself and through its interest in var- 
ious specialty companies engaged in the 
production of all parts necessary to build complete the 
“Freshman Masterpiece” is enabled to manufacture at 
the present time about 7,500 “Freshman Masterpiece” 
sets per week, about 3,000 “Freshman Masterpiece” Tuned 
Radio Frequency Kits and $15,000 of parts products. 
We have just taken possession of the building located 
at 240-48 West 40th Street, which will hereinafter be 


Production: 





All transactions under this offering are made subject to approval of counsel and 


issued and accepted’ by us. 
exchangeable for definitive certificates. 
Patterson & Hadley, 67 Wall Street, 


L New 
are Auditors for the Bankers. 


President, summarizes his letter to us as follows: 


known as the Freshman Building. We are occupying 
four floors of the twelve-story building, with arrange- 
ments made for additional space if needed. From Jan- 
uary 1 to January 15, 1925, we expect to increase this 
production to not less than 10,000 sets per week, and 
4,000 kits per week. We will unquestionably be able to 
increase this production as the demand requires. This 
set is a five-tube tuned radio frequency receiving set 


which retails at $60. The demand for this set has been 
phenomenal. 


Sales: 


The Company’s products have a wide and rapid- 
EEE, 


ly growing market throughout the United 
States and in several foreign countries. Orders and re- 
quests from our appointed distributors throughout the 
United States are at the rate of 15,000 to 20,000 sets 
per week and 5,000 to 7,000 kits per week. <A very con- 
servative figure of the number of orders we have on 
hand for delivery up to April 1 on a per week basis is 
200,000 “Freshman Masterpiece” receiving sets and 80,- 
000 Tuned Radio Frequency Kits. 


Earnings: Earnings have shown a remarkable growth. 

Net profits before taxes for the year 1924, 
with profits for December estimated, are calculated at 
$802,000.- Based on past experience and taking into con- 
sideration the large volume of orders now in hand, we 
believe that profits for the year 1925 may be conserva- 
tively estimated at $3,000,000. 


Management: The same management which has been 

responsible for the Company’s phenom- 
enal success up-to-date remains in charge and will con- 
tinue to devote its. entire time and best efforts to the 
business. 
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Delivery may be made in interim receipts or temporary certificates 
Legal details are subject to the opinion of Messrs. 
York City. 


Webb, 


Messrs. Marwick, Mitchell & Company 


Application will be made to list this stock on the New York Curb Market 


This stock is offered as a speculation 


Price $21.00 Per Share 
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Carden, Green & Co. 
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information contained in this advertisement are obtained from what we regard as 
reliable sources, but are not guaranteed by us. 
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THE : FINANCIAL W¢ WORLI 


The Financial World was established to diffuse the truth about investments, has tained this attitude, 
and will continue to do so, confident in its belief that as long as it clings to this idaal it can count upon the 
support of the investing public. 
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The Trend of Things 


@ The year 1925 opens with a flood of optimistic predictions from leaders 
in practically every field of activity; 


@ The market closes the old year and enters the new in a manner satisfac- 
tory to even the most ardent believer in higher prices; 


« Every fundamental continues favorable with the basic steel industry in- 
creasing operations and the railroads reporting another week of record- 
breaking traffic for this season of the year; 


@ Prospects for an era of inflation are becoming more clearly defined and 
this development so vital to all security holders is discussed in the light 
of recent happenings. 


INDING up 1924 and going into 
W 1925 with a rush, the market 

gladdened those who believe in 
higher prices. It is estimated that Janu- 
ary reinvestment demand will break all 
records, and this, coupled with low money 
rates and predictions that are notable be- 
cause of their uniform cheerfulness, make 
the 1925 prospects the best since the war. 


These advices have repeatedly stressed 
the sound fundamental conditions in this 
country (especially since the farmer’s pur- 


chasing power was restored) and the great 


improvement in Europe. The recent ad- 
vance of the pound sterling to near par is 
a development of world-wide significance 
and constructiveness. 


Frankly, we look for substantially 
higher market prices for sound securities 
during the coming months. If our concept 
of the years since 1920 is correct, namely, 
that these were years of accumulation to 
be followed by driving prices above values, 
as has happened in every previous market 
movement of that character, then pur- 
chases made below values now must prove 
protable. 

Trade reports coming to hand during 
the holiday week were generally satisfac- 
tory; the steel industry continues on the 
up-grade and railroad car loadings again 
broke all seasonal records. Call money got 
as high as 5%4 per cent last week, compar- 
ing with a high of 6 per cent in the same 
week of 1923. When year-end settlements 


are completed and when reinvestment funds 
flow into the market, it is confidently ex- 
pected that money will be easy. The pros- 
pects for gradual tightening of money 
rates as business improves—and especially 
if inflation comes—is fairly clearly defined 
and this broad trend beclouds the outlook 
for high-grade low-yielding bonds. These 
bonds move contrary to interest rates, as 
the chart at the head of the “Week in 
Bonds” department clearly shows. But 
this prospect of a gradual advance in 
money rates is always present when a sharp 
improvement in business accompanied by a 
strong upward movement in stocks is un- 
der way and should not worry the holder 
of good yielding equities. 








Average Prices on the New York Stock Exchange 
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Price Levels Again! 
* * * 


OHN MOODY makes an interesting 

contribution to the current discussion 
on market price levels. He makes the 
statement that typical stocks are apparent- 
ly higher,and cheaper than they were at 
peak prices in 1923. How can this be? 
Because dividend payments have increased 
and judging these stocks from the stand- 
point of current yield they are cheaper to- 
day than at the 1923 peak. The following 
is Mr. Moopy’s table: 








Av. Prices Av. Yids. 

Group 1924 . 1923 1924 1923 

18 Rallways .....<4 104.99 98.72 5.72 5.83 
10 Public Utilities .. 84.49 74.35 6.50 6.61 
SE AOME:  caccwews'se ou 38.07 42.23 5.71 6.38 
eS 42.96 50.29 8.99 6.82 
S Seek C06; 2ic2 0s 93.69 65.62 5.39 6.23 
4 Auto Accessories. 65.84 89.28 7.51 6.52 
6 Equipments ..... 132.60 122.23 5.91 5.58 
4 Construction Cos. 98.37 97.31 5.88 5.67 
2 Electric Manuf...177.37 125.25 4.29 5.25 
ee, 38.27 39.21 6.34 6.28 
4 Mining and Metal 37.03 49.09 9.92 6.44 
5 Food Stocks .... 77.22 653.14 §.11 5.70 
4 Tobacco Stocks . 66.53 59.19 6.65 6.22 
5 Distributive ....168.22 83.22 3.63 6.39 
34 Miscellaneous ... 94.35 84.91 6.57 6.27 
AWOCTABES. 5... cess 85.80 77.34 6.34 6.16 


He then goes on to say: 

“These 1924 figures are for December 
23, while those of 1923 are for March 7, 
except in the case of rails which are for 
September 11, 1922, when railway stocks 
made the peak of that time. Now it is 
interesting and reassuring that the general 
average yield of 122 stocks is 6.34 per cent, 
as compared with 6.16 per cent then. A 
sharp decline in yield would be a danger 
signal, but there has been an advance. 
Precedent, boiled down to a single sentence, 
would suggest that these stocks would have 
to sell around a 5.80 basis in order to in- 
dicate that the top of the movement had 
been reached. 

“So long as dividend payments keep on 
expanding, then, there is no apparent rea- 
son why the stock market cannot generally 
maintain its strength. The price of rail- 
way capital, or yield of new issues, is now 
about 5.25 per cent, so that typical rail- 
way stocks on a 5.72 per cent basis do not 
look high, as compared with past peaks. 
At these past high peaks, the rails have 
often yielded a quarter of a point less on 
their market prices than typical railroad 
bonds.” 


* * * 


What About Inflation? 


* * * 


THE FINANCIAL Wor.p has from time 
to time discussed the question of inflation. 
It is of great significance to all security 
holders. By inflation is meant a rise in 
the price of commodities which will carry 
them to levels which cannot be sustained 
and which will be followed by the inevit- 
able aftermath of deflation. It has been 
pointed out that the ingredients for in- 
flation are here; we have the gold supply 
and under the Federal Reserve Act the 
credit base for a vast expansion of pur- 
chasing power. Let us first examine what 
inflation would mean. A rise in commod- 
ity prices of course favorably affects com- 
panies and individuals who now own these 


4 





commodities and who buy and_ pro- 
duce more on a rising market. On the 
other hand a rise in commodity prices also 
means that it takes more credit to handle 
a given number of units and that the de- 
mand for credit increases; in other words 
interest rates advance during such a pe- 
riod and high-grade bond prices decline. 


Now then is there any evidence of in- 
flation now present? It seems to us that 
actual present evidence is absent. There 
have been some rather substantial ad- 
vances in the average price of commodi- 
ties but these advances have been largely 
made by sharp rises in commodities that 
were selling out of line with general prices 
such as farm products and copper. It 
might also be pointed out, however, that in 
times past inflation has been preceded by a 
rise in the price of necessities followed 
by an even wilder rise in luxuries. It is 
easy to recall the sugar and silk price 
booms of the post-war inflation periods of 
1919-1920. Is that what we are heading 
toward? 


There is not yet enough evidence to war- 
rant a definite answer. This much can be 
said. Everything necessary is here and 
the stage is set. The recent sharp ad- 
vance in industrial stock prices is another 
straw which shows how the wind blows. 
This advance has carried many industrial 
stocks above current values based on cur- 
rent yield and current earning power. If 
the market is forecasting anything by this 
advance it must be bigger earnings and 
these in turn in many instances must come 
from a rise in prices and the resulting 
greater profit margin. 


What can stop inflation from getting 
under way? First, if the confidence of 
the business man in the future is not great 
enough to tempt him to expand his op- 
erations when borrowing is made easy for 
him. This is a psychological question but 
we find difficulty in thinking that confi- 
dence is other than high and that from 
the standpoint of the average man infla- 
tion will not take place. Second, will 
banking interests apply brakes by arbi- 
trarily raising interest rates and checking 
expansion? That may happen; it did hap- 
pen early in 1923. But will it happen in 
1925? 


The strongest single influence in the 


banking business is the head of the Fed- 
eral Reserve Board. It happens that he is 
also Secretary of the Treasury of the 
United States. Last week Secretary Mel- 
lon was quoted as follows: “This coun- 
try’s banking and credit structure was 
never in a stronger position and more able 
to support continued business and indus- 
trial expansion.” ‘This is one of the most 
important financial statements of 1924. It 
means that sane and conservative methods 
applied to such a financial foundation 
should rear a. structure of sound pros- 
perity for the coming year. But will ex- 
pansion be held in conservative bounds? If 
so it will be the first time in history. We 
are rather doubtful that once expansion 
gets sufficient momentum that it can be 
arbitrarily checked. The post-war infla- 
tion period, erected on no such credit 
structure and certainly on no where near 
as sound a business structure carried com- 
modity prices far above the current level. 
Mark SULLIVAN, one of the keenest of 
political observers, stated in the New York 
Tribune of December 28 after discussing 
political issues following the Civil War: 


“Apparently, this time, we are to escape 
all that (which section of the country 
would pay the cost of the Civil War), 
though we may yet have some excitement 
about the inflation and deflation. We had 
inflation during the Great War and after 
it, and we had deflation in 1920. That 
1920 deflation made a good deal of trouble, 
and but for the overshadowing issue of 
the League of Nations, the deflation by the 
Federal Reserve Board might have been 
the burden of the 1920 campaign. Senator 
Tom Heflin, of Alabama, at least would 
have liked to make it so. 


“Just now, there is apparent likelihood 
of another period of inflation. The pur- . 
chasing power of the dollar is about 65 
cents, compared to 100 cents before the 
war. This purchasing power tends to slip 
downward. If it should go far, if the 
Federal Reserve Board should fail to con- 
trol it, and if thereafter there should be 
drastic deflation, we might yet see a partial 
duplicate of some of the post-Civil War 
political issues and campaigns.” 

While we do not feel warranted in mak- 
ing a definite prediction as yet we are 
watching this situation closely and study- 


(Please turn to page 24) 
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Our Next Great Domain 


@ Both the land and the sea have manifoldly multiplied man’s wealth. Each 
has been subjugated to his will. ‘There remains but one additional open 
space for the exploitation of his ad enturesome spirit; 


@ It is the air. There the scouts and the pathfinders, the aeroplane and the 


dirigible, are blazing the trails which later will be safely travelled by the 
commerce of the world; 


@ Already considerable progress has been made, largely in the military uses 
of the air. But it is the commercial development of the air that promises 
to produce an industry with amazing possibilities for growth. 


By LOUIS GUENTHER, 


Editor and Publisher, THE FINANCIAL WorLD 


AVING conquered tke land and 
H mastered the sea, the adventure- 

some spirit of man has turned to 
the air as the last great domain in which 
there still remains plenty of room for ex- 
ploitation and expansion. The great em- 
pyrian blue whose open spaces held secrets 
which until a few years ago were known 
only by the winged creatures of the uni- 
verse now have a new and strange fre- 
quenter, the bird man. 

Within the last few centuries man has 
traveled fast and daringly into the realms 
of mystery and turned them to practicali- 
ties which have been commercialized for 
the material comfort and gain of mankind. 
That diminutive cellular organ, the brain 
of man, is responsible for unlocking 
Earth’s chest of mysteries. 

The elders of the present generation can 
recall with delight the fanciful tales of 
Jules Verne, whose imaginative mind 
visioned the submarine and the airship. 
His strange novels of travel made them 
think a new Gulliver had arrived. 

Yet within a half century of the death 
of the famous French tale teller the imag- 
inary ship which plowed its way along 
leagues under the sea and the mechanical 
rival of the eagle have become actualities 
of life. 

But man has conquered the sea almost 
as completely as he has made the land his 


vassal. He has made both of them unload 
in his lap their treasures. The crude oar- 
manned crafts of the Vikings have been 
displaced by steam Leviathans, small 
cities afloat that have turned the dangerous 
voyages of the Seven Seas into pleasant 
cruises and have made available for quick 
transport from distant points of the com- 
pass precious materials and commodities 
that have multiplied the world’s wealth and 
mankind’s comfort beyond imagination. 
Conquered 

With the use of steam, gasoline and 
other revolutionary inventions, man has 
conquered the land. The ox cart as a 
means of transportation has given way to 
the steam railroad. The Pullman replaces 
the stage coach. The telephone, telegraph 
and the radio have annihilated distance and 
made neighbors of people whether they 
lived a few blocks or miles apart. There 
is not a square mile on the Earth’s foot- 
stool that is capable of sustaining human 
life in comfort that man has not com- 
mandeered to his use. So completely has 
the land been subjected by man that its 
development now proceeds along intensive 
lines—to make it multiply its productivity. 

But the quest for new worlds to conquer, 
for new domains to subjugate, the eternal 
spark which fires men to forge on, never 
dies. It has now turned man’s eyes to the 
only remaining great domain available for 








The Shenandoah moored to her mast. 
Bombardment squardon in flight. 


Seaplane taking off from the surface of a quiet 


sea to soar above a squadron of warships. 





exploration and exploitation by his imagi- 
native mind and unquenchable spirit of 
adventure. 

A few weeks ago the twenty-fifth anni- 
versary of the first successful flight of one 
of the Wright brothers in a heavier than 
air machine was celebrated in a quiet way 
This epochal event informing the world of 
man’s subjugation of the air was only ten 
years behind the invention of the horseless 
wagon, which marked the birth of an in- 
dustry that has created new wealth by the 
billions, an industry that has made of a 
humble mechanic one of the richest men 
alive and has added fages to our list of 
millionaires. ; 

To draw a picture now of what the air 
will produce for man during the coming 
years requires an imagination and pres- 
cience which, frankly, is beyond me. But 
the industry is still largely confined to the 
experimental stage, and its greatest prog- 
ress thus far has been along military chan- 
nels. However, we may accept the fact 
that of the three—land, water and air—it 
is the air which provides the greatest op- 
portunity for future development and this 
development very well may produce a race 
of men distinctive from the seafarer and 
the landlubber. 

In an interesting article in a recent issue 
-of the Saturday Evening Post, Brigadier 

(Please turn to page 20) 
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Outlook for Railroad Equipments 


@ Railroad equipment com- 
panies face a year of ex- 
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N 1924 the railroad equipment com- 
panies did not fare as well as they 


did in 1923. This was because the 
railroads placed an unusual amount of or- 
ders for new equipment for 1923 delivery 
and because the railroads have greatly im- 
proved their efficiency. By closer co-opera- 
tion with shippers and closer supervision of 
freight car movement the railroads have 
greatly expedited the passage of freight 
equipment over their lines and as a result 
were enabled to handle the record breaking 
volume of freight traffic last October with- 
out a car shortage. This is something that 
has never before been accomplished in the 
history of the American railroads and 
speaks volumes for their present and 
growing efficiency. 


Now then what is the outlook for 1925? 
Every present indication points to an in- 
crease in railroad equipment buying dur- 
ing the coming year. If the improvement 
in business now manifest in car loadings 
breaking all seasonal records continues— 
and there is good promise that it will— 
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@ Which companies 


then the railroads in order to handle the 
record breaking fall business of 1925 can 
be expected to substantially increase their 
equipment purchases over the 1924 year. 


What companies will be the principal 
beneficiaries of this increased purchasing 
power and of the better financial condi- 
tion of the railroads which will enable 
them to obtain money cheaper (in many 
instances by sales of their common stock) 
than they have in a number of years? 

Some time ago Mr. HEALy pointed out the 
advantageous position of New York Air 
Brake and Westinghouse Air Brake. Mr. 
GUENTHER included the former in his list 
of recommendations because of the rela- 
tively high yield, the good 1924 earnings 
and the excellent prospects for 1925. 

- It is my judgment that the air brake 
companies will do very well. In fact it is 
my judgment that railroad equipment com- 
panies generally will do very well. How- 
ever, I do believe that the outlook for the 
locomotive builders is much more clearly 
and favorably defined than is the outlook 























Baldwin’s Earnings 
Earn. per : 

Year Share Dividends Surplus 
1915 $7.14 None $1,427,816 
1916 18.91 None 3,782,517 
1917 37.21 None 7,443,840 
1918 42.56 None 8,512,112 
1919 24.35 $5.50 4,171,243 
1920 15.14 7.00 1,628,518 
1921 18.22 7.00 2,244,096 
1922 19.03 7.00 2,406,519 
1923 25.58 7.00 3,716,464 
1924 (est.) 18.00 7.00 2,400,000 

Ten-year total $226.24 $38.50 $37,733,125 


handle. 








panding business. Their 
customers—the railroads— 
are in the best financial con- 
dition of their history to 
make purchases for the 
1925 record-breaking busi- 
ness that is in sight for 
them. 


are in the best position to profit? 
Are there any bargains left? 


By FREDERICK HANSSEN 


for the car builders. There are a num- 
ber of reasons for holding this view, the 
most important of which is a fundamental 
one. 


This fundamental reason is that the 
greatest economies in railroad operation 
attributable to a single source have come 
from the installation of larger and more 
efficient locomotives. After all, buying 
new equipment for a railroad becomes a 
mathematical problem. Assume that a 
road is using two old type locomotives for 
work which one modern locomotive will 
The problem confronting the 
management is what will the new locomo- 
tive cost, what will it cost us to scrap two 
old locomotives and what can we save in 
operating expenses by using half as many 
train and engine men to get the same 
amount of tonnage over the road? 


Raising Capital 


In a case like the foregoing the prob- 
lem may be comparatively simple and it is 
only a question if the new capital for buy- 
ing the new equipment can be raised. In 
many other cases doubtless the line is much 
closer. It might pay to buy a new loco- 
motive if the capital can be secured on a 
4% per cent interest basis and it might 
not pay if 6 per cent would have to be 
paid on new money. During the coming 
months the railroads in my judgment will 
be able to raise new capital on a more 
advantageous basis than at any time since 
pre-war years. 


Thus with the greatest economies pos- 
sible from the installation of new locomo- 
tives and with capital more easily avail- 
able it appears quite clearly forecast that 
the locomotive builders are in the sound- 
est position to get new business. 


There are other factors in the situation, 
notably that building a locomotive is a 
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and the Best Buy in this Group 


« Mr. Hanssen goes into this situa- 
tion from a fundamental view- 
point and develops some interest- 
ing situations. He gives his views 
as to the best buy in this prosper- 
ous group at current market 


prices. 


@ How does the status of the loco- 
motive builders compare with 
that of the builders of cars? 


much more complex mechanical problem 
than building a freight car and that com- 
petition in the freight car building indus- 
try is much keener (with its resultant ad- 
verse effect on the profit margin) than is 
the case in the locomotive building indus- 
try. There are many freight car build- 
ers but only three important locomotive 
builders. 


These three are American, Baldwin and 
Lima. The two former are about equal in 
size and Lima is much smaller although 
that company has been coming to the fore 
in recent years. Both American and Bald- 
win enjoy excellent managements and 
there is so far as my railroad knowledge 
goes very little to choose as between their 
products. Lima has in recent years also 
developed some of the larger type locomo- 
tives, notably for New York Central, which 
have given satisfaction. 


In contrasting Baldwin and American 
one immediately is confronted with the 
personality of the management of these 





VAUCLAIN has a most unusual executive 
with unusual sales ability. Where VaAvu- 
CLAIN would accept the risk of building for 
foreign countries in a somewhat precari- 
ous financial condition American steadily 
kept out of this field and largely confined 
its activities to the construction of locomo- 
tives for our own roads. As a result 
Baldwin’s reported profits have been at a 
higher rate over a period of years but 
their profits to some extent are tied up in 
notes of foreign governments. Further 
Baldwin is faced with the necessity of 
moving its Philadelphia plant at some time 
in the future. Just what the expense will 
be and just what Baldwin will recapture 
through the sale of the admittedly valu- 
able property to be abandoned, is a ques- 
tion difficult to answer at present. 


Higher Levels 


For years Baldwin sold at a higher price 
level than American. Then American 
split up its stock and increased its divi- 
dend rate and as a result the American 





$215 a share as against $130 for Baldwin. 
Does this mean that American has sud- 
denly outstripped Baldwin or does it mere- 
ly reflect the more favorable attitude of 
stockholders toward the more liberal 
American dividend policy? In my judg- 
ment the latter is a much more pronounced 
influence than the former. There have 
been a number of articles in THE FINAN- 
CIAL Wortp which expressed the thought 
that Baldwin stockholders were not being 
given their due share of the company’s 
profits. I do not know what the 1924 
earnings will show as this company makes 
public its profits but once a year. Amer- 
ican will show about $9 a share earned on 
its common and Lima probably around $7. 

However, Baldwin over a period of 
years has a rather remarkable earning rec- 
ord. Assuming that its 1924 earnings are 
at the same rate as American’s (or twice 
$9) this would give $18 a share for this 
year. In the preceding nine years (which 
includes war profits) the earnings were 
as shown in the accompanying table. 























two companies. Baldwin in President Stock is now selling at the equivalent of (Please turn to page 25) 
Vital Statisties on Locomotive Builders 
Baldwin American Lima 
Funded Debt .................. $ 7,486,000 ae 
eae eee $20,000,000 SZ50URCGO nahin 
Common Stock 200,000 shares 500,000 shares 211,057 shares 
Ten-Year Average Earnings on Com- 
mon (1924 Est.) $22.62 $9.50 $4.00 
Net Current Assets ...2..0............ccsesssss $43,343,000 $46,436,000 $6,384,000 
Net Current Assets per Share Com..... $216 $ 93 $30 
Current Market Price of Common...... $131 $107 $70 
= Book Value of Common .....W...........0:-. $222 $117 $56 
FI cic oemnnaces $7 $ 6 $ 4 
| eee 5.4% 5.6% 5.7% 
1924 Est. Earn per share Common........ $18 , $ 9 $7 
% Est. Earn. to Market Price ........... 13.7% 8.4% 10% 
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Status of the Northwestern Roads 








NY investment-speculations in rails 
A that do not include the stocks of 

GREAT NoRTHERN and NORTHERN 
PaciFic, in the long swing of events, will 
fall short of bringing to the investor a 
major portion of the possible profits which 
far-sighted observers believe will be ob- 
tainable in the next year or two. 


In my own discussions of what we call 
the Northwestern rail group, I have recom- 
mended the stocks of both of these com- 
panies, even when conditions current were 
anything but encouraging. That recom- 
mendation has been predicated upon con- 
fidence that, ultimately, conditions in the 
territory served would reach a sound eco- 
nomic basis, that the resources of the 
Northwest are- such as to provide ample 
trafic for the building up of a substantial 
earning power, and upon realization that, 
with consolidations inevitable, the stocks 
must ultimately reflect what probably will 
take place prior to and after merger. 

For the past five or six years, the rail- 
roads serving the great Northwest have 
been fighting an uphill battle. They have 





had to meet the competition of the Panama 
Canal. They were not as favorably dealt 
with in rate increases as the roads of the 
Middle West and the East. Their rate in- 
creases were from 25 to 35 per cent, while 
those of the others were from 35 to 40 per 
cent. Then, when the freight rates were 
reduced, the Northwestern roads had to 
put up with comparatively greater reduc- 
tions than other roads, for the reason that 
agricultural commodities were especially 
favored in the cuts. 


Grain Prices 


Nor was that all. There was the drastic 
deflation of grain prices’ and the prices of 
all farm products, without commensurate 
deflation in the prices of the things which 
the farmers had to buy. That meant 
greatly reduced spending by the farmers, 
smaller traffic, and generally unfavorable 
conditions in the Northwest. 


There was the depression in the lumber 
and the steel industries also, which meant 
greatly reduced traffic. 


Therefore, all things considered, the rail- 
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@ Up to last October, the railroads 
in the Northwestern group were 
doing poorly, comparatively, but 
the tide has turned ; 

@ This article discusses the different 
stocks from standpoint of merger 
possibilities and earnings trend. 
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By E. MARSHALL YOUNG 


roads of the Northwest did well to make 
the record they did during the period of 
suffering. They would not have been able 
to do so had it not been for the efficiency 
of the management of the properties, and 
the capable manner in which the roads were 
operated, and expenses kept down. 


If one were to predicate his investment 
position regarding GrEAT NorRTHERN and 
NoRTHERN -PaciFIc upon the records of 
operations in the past decade,-I fear that 
there would not be a very encouraging 
background. Gross earnings have gained 
less than have the earnings of roads in 
other sections. But, as frequently has been 
pointed out in these columns, speculations 
and investment-speculations cannot and are 
not based upon past performance as a 
major influence. It is the future possibili- 
ties that count. 

There can be no denial of the fact that 
the tide has turned for the Northwestern 
carriers. The remarkable change that has 
come about in the economic and financial 
position of the agricultural sections has 
done it. And now, on top of that great 
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change, we have the prospect of a fairly 
long period of country-wide prosperity that 
cannot but find reflection in the earnings of 
the railroads serving the population of the 
Northwest and Pacific Coast. 

Those of us who have been following 
the progress of railroad events have noted 
the great strides that have been made by 
the carriers in the East and the South and 
Southwest. That progress has been re- 
flected to a considerable degree in the cur- 
rent prices of the stocks. 

But, unless I have entirely misjudged the 
probabilities and possibilities of the future, 
the progress of the Northwestern railroads 
in the next few years will be one of the 
high spots in railroad history. 

Do not lose sight of the fact that, when 
the last large reductions in freight rates 
were made, the roads such as GreEaAT 
NORTHERN and NorRTHERN PaciFIC were 
compelled to bear the lion’s share. The 
farmer had to be taken care of, and the 
Northwestern roads had to foot the bills. 

Some time in the future there will be 
another important readjustment of freight 
rates. We might as well make up our 
minds as to that. Once the roads are able 
to earn what has been set down as the fair 
return on property investment, and are ex- 
ceeding that limit in anything like a stable 
fashion, rate reductions will have to come. 

But the roads of the Northwest, what- 
ever happens, probably will be the very last 
to be ordered to reduce their freight rates. 
That’s important. 


Larger Earnings 


As far back as September, when the 
railroads of the Northwest were making 
the poorest showing of any transportation 
group in the country, THe FINANCIAL 
Wor_p stated that Great NorTHERN and 
NorTHERN PacirFic this year would be able 
to earn their current dividends with net 
earnings equal to, and probably larger 
than, those for last year. With the results 
thus far, we are able to refer to that pre- 
diction with some satisfaction. 

When commentators have expressed a 
lack of confidence in these two roads, they 
have been giving voice to a failure to recog- 
nize the vital part the territory served must 
play in the development of the country. 
They have acknowledged that the country 
can progress and attain the maximum of its 
development without the vast resources in 
timber, ore, mill and farm products of the 
Northwest. Of course, such a position is 
preposterous. 

It must be conceded that traffic in the 
Northwest must increase considerably be- 
fore the Great NorTHERN and NorTHERN 
PaciFic can reach the point where they will 
be earning the full 6 per cent allowed on 


| Property investment value. 


But, if the products which are trans- 
ported by the roads, and which are the re- 
sources of the territory served, are essential 
to the rest of the country, and if the com- 
panies are well built and efficiently operated, 
the time must come when earnings will ex- 
Pand quite substantially beyond present ap- 
Parent limitations. And it is the belief 

(Please turn to page 18) 
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The Outlook for 1925 


@ What does the coming year hold forth in the line of pro- 


gressive developments? 


@ With the stern rebuke given to radicalism the depressing 
effects have been lifted from business and security markets; 


@ The importance of improved transportation. 


By Thomas Gibson 


GLANCE backward at the major 
A developments of 1924, all of which 

have a bearing on our future prog- 
ress, furnishes ample grounds for an 
unusually cheerful attitude as we stand 
at the threshold of 1925. Probably the 
most important of these developments was 
the stern rebuke administered to the pro- 
tagonists of radicalism, not only in this 
country but in Great Britain and France 
and to some extent in other foreign coun- 
tries. The mere possibility of these radical 
plans becoming operative has acted as a 
repressing influence on general business 
and on the security markets. This state- 
ment is amply supported by the fact that 
decided improvement began to appear as 
soon as the elections were over. A num- 
ber of over-cautious commentators have 
greeted this sudden access of activity as a 
dangerous thing, but in the writer’s opinion 
it represents the elimination of apprehen- 
sion, the restoration of confidence, the for- 
warding of many deferred plans and pro- 
jects, and the release of the capital neces- 
sary to the carrying out of these stifled 
enterprises. 


Improved Transportation 


Another vital development of 1924 was 
the great improvement in our transporta- 
tion facilities. The casual observer hard- 
ly realizes what this means to business and 
society. The shipper who has to wait two 
or three days for a car, or the merchant 
who has his goods delayed a week or more 
in transit is forcibly reminded of the ad- 
vantages of prompt railroad transportation, 
but the layman does not come in such close 
touch with the problem. The transporta- 
tion system represents the veins and ar- 
teries of commerce and this is particularly 
true in so large a country as our own. 
Furthermore, the railroads can make 


greater profits when their facilities are ade- 


quate and this will in time add the ad- 
vantage of lower freight rates to the very 
material advantage growing out of the 
saving of time. Nothing is more costly 
and unsatisfactory to a railroad than con- 
gestion and inability to accept and prompt- 
ly handle all the freight that is offered. 


There are sound reasons for believing 
that under our present railroad laws, plus 
the respite from the danger of radical and 
destructive alterations, the railroads will 
not only be able to serve the public in a 
satisfactory way, but will also be able to 
make reasonable profits for the owners of 


the securities of the various railroads. 


Agricultural Conditions 


Not the least of the important develop- 
ments of the year and one which has a 
decided bearing on the future is the 
marked change in the position of the for- 
mer. Although the 1924 crops cannot be 
properly labeled “bumper,” we may safely 
use the word “abundant.” The great rise 
in prices secured by the farmer is a more 
vital consideration than the amount of pro- 
duction. The principal complaint of the 
agrarian producer has been that the things 
he purchased were high in price while the 
things he sold were relatively low in price. 
The recent recovery in prices of wheat, 
corn and other farm products has com- 
pletely closed the gap. The purchasing 
power of the farmer has therefore been 
raised to normal proportions and it is al- 
most a certainty that this change will soon 
be reflected by more liberal expenditures 
in the agricultural districts. The farmers 
will also be able to pay off debts and this 
will release capital for employment in 
other directions. 


The European Situation 


That there has been pronounced im- 
provement in the European situation dur- 
ing the last year is beyond debate. This 
is demonstrated by statistical’ records of 
production and finance, and also by the re- 
ports of competent observers who have re- 
cently returned from Europe. There are 
always non-conformists who manage to 
find evil in economic developments of any 
character and at present this class is proph- 
esying great damage to our industries 
through foreign competition. Their views 
would be more convincing if it were not 
for the fact that this same class of habitual 
dissenters—and some of the same individu- 
als—were a year or two ago predicting 
“chaos” in case the German reparations 
plan should fail. It is true that certain 
lines of industry may suffer from acute 
foreign competition during the coming 
years, but other lines will prosper, and the 
interests of the consumer, which are al- 
most always left out of sight, will be con- 
served. To assume that world peace, in- 
creased production, and abundance repre- 
sents a social evil is an astonishing postu- 
lation. The fact also appears to be fre- 
quently overlooked that Europe is now 
heavily in our debt—that she must pay us 


(Please turn to page 24) 
9 








A Remarkable Utility Showing 





Pit River Development 





Pacific Gas & Electric Company 


@ Despite drought conditions in the State of 
California that have had no duplicate or 
comparison in nearly four score years, the 
company has been able to earn about 10 per 
cent on its common stock. 


@ The stock at current prices appears fairly at- 


tractive. 








tricity, and that the investor who casts 

his lot with the strong utilities, in the 
next five years, not only will receive ade- 
quate income, but will witness a tremen- 
dous growth in values, then one cannot go 
wrong in the purchase of Paciric Gas & 
ELECTRIC common with a view to holding 
it. 


1: it is true that this is the age of elec- 


Despite drought conditions in the State 
of California that have had no duplicate or 
comparison in nearly four-score years, this 
company has been able to earn about 10 
per cent on its common stock. 


Do you appreciate just what ability to 
make that showing really indicates? 


During the period of drought, which 
lasted until October last, the company’s 
huge hydro-electric plants recorded a pro- 
duction that was about 38 per cent of total. 
The company was compelled to make ex- 
traordinary expenditures for the operation 
of steam plants. It charged off before net 
3% millions for liberal depreciation, and 
it had an increased cost bill in the operation 
of its gas business. 


Since the rains came and brought an end 


By BYRON C. HALL 


to the long drought, the hydro-electric pro- 
duction mounted to 75 per cent. 

During the eleven months of this year, 
the company did a gross business that was 
more than $4,500,000 in excess of the gross 
for the corresponding months of last year. 
By estimating the gross for the current 
month, the total for the year should be 
$5,000,000 ahead of 1923. 

The thought that comes to me in con- 
templation of what this company was able 
to accomplish under the handicaps of this 
year is, Can the earning capacity be con- 


sidered such as to justify confidence in the 


stability of the present dividend rate and, 
in consequence, a substantially higher mar- 
ket appraisal for the stock? And my im- 
mediate response to that question is affirma- 
tive. 

Future Earnings 


Official estimate of the results of this 
year’s operations is that they have been of 
such a permanent character as to make for 
a favorable influence upon the trend of 
future earnings, under conditions that are 
normal. 


Paciric Gas & ELEctrRIc is one of the 


largest hydro-electric enterprises in the 
country, and one of the most important of 
the public utilities of the far West. It has 
invested huge sums in the development of | 
water power, and in the building of equi- 
ties back of the securities it has outstand- 
ing in the hands of the public. In addition 
to its important electric business, it has 
a well-developed gas business. 

This year, the company’s sales of gas 
probably will total $16,000,000 gross. That 
branch of the company’s operations served 
as a stabilizer of the total earnings for the 
year. There were higher costs in the pro- 
duction of gas, but these were more 
than offset by a large expansion in new 
business. Gross showed a substantial gain 
over last year. 

I have stated that Paciric Gas is a very 
important factor in the public utility in- 
dustry. It ranks fourth among the com-_ 
panies producing power, and is one of the 
ten largest producers of artificial gas. Not 
including this year’s expenditures, the com- 
pany has spent for acquisitions and new 
construction upwards of $125,000,000. In 
the past ten years, gross of the company 
has increased more than 165 per cent, and 








Interesting 


Pacific Gas & Electric Highlights 
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better than 8% in 1923. 
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it was earned 2.62 times. 


1912. 





more than 150%. 


@ There has been a SussTantTIaL GAIN in earning power, with 
every increase of capitalization. 


Total capital earned slightly better than 5% in 1912, and 


In 1912, the total of Bonps outstanding was under 76 millions. 
At the close of last year it was close to $129,600,000, and no 
impairment of ability to earn a SATISFACTORY margin of safety. 


In 1912, bond interest was earned 1.79 times. 
Gross and NET earnings both have shown remarkable gains since 


The gain in gross has been in excess of 165% and in net 


Last year, 
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net earnings have gained more than 150 
per cent. 

Since 1920, incidental to elaborate addi- 
tions to facilities, made necessary by 
greatly increased demand for service, there 
has been substantial increase in funded 
debt. Despite that addition to funded debt, 
however, the company has been able to in- 
crease the amount applicable to bond in- 
terest. 

There, too, has been a large increase in 
outstanding capital stock, but, where the 
company earned 1.9 per cent on its com- 
mon in 1912, it earned more than $10 a 
share last year, and probably will exceed 
that figure for the current year. 

Another citation in evidence of expan- 
sion in earning .power along with expan- 
sion in outstanding capitalization, is the 
fact that the total capital earned slightly 
better than 5 per cent in 1912, and more 
than 8 per cent last year. 

My opinion is that Paciric Gas & ELEc- 
TRIC, particularly in view of its perform- 
ance in the face of this year’s abnormal 
conditions, which entailed increased operat- 
ing costs, can be considered as having 
established its ability to earn consistently 
at least $10 a share on its outstanding 
common stock. That conclusion justifies 
the assumption that the current $8 dividend 
‘is safe. 

Paciric GAs common today is selling 
around 92. 

I do not believe that an $8 stock, which 
has an indicated earning capacity equal to 
not less than $10 a share (that figure being 
mentioned as the stability level) should 
sell on an 8.7 per cent yield basis. It 
should command a price that would afford 
a yield of around 7 per cent, which would 
mean a quotation of 114. 


Period of Inflation 


The country, so authorities seem agreed, 
is facing a period of inflation, in which 
prices of commodities will rise substan- 
tially. It might be objected that, in view 
of that prospect, a public utility would face 
increased costs of operation. 


We know that Paciric Gas this year 
had a considerably increased cost of opera- 
tion because of drought conditions which 
necessitated the production of considerable 
power by steam: generation and prevented 
the regular employment of water power. 
Nevertheless the company was able to earn 
as substantial a surplus as in 1923, when 
production costs were lower. I refer again 
to this fact because in my opinion it has 
bearing upon the objection that inflation 
will bring higher costs of operation. 

While on this subject of costs, I noticed 
some remarks credited the other day to 
J. J. O’Brien, president of ByLLtespy & 
CoMPaANy, on the tendency of big utility 
systems to produce lower costs. 

“The advantages of large scale opera- 
tions are shown in almost every branch of 
the business,” declares Mr. O’Brien. “It is 
particularly’ apparent in the obtaining of 
capital; in obtaining the services of men 
of special training, ability and experience; 
in the prices paid for materials and sup- 

(Please turn to page 22) 
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q| May Department Stores — 


Store Company Has Big Year 


@ In recent weeks, one of the strong stocks has been May DE- 
PARTMENT STORES, and the reason is not hard to find; 


@ This year promises to be one of the biggest in the company’s 


history ; 


@ It is entirely possible that larger dividends may be paid in 
the not far distant future, as the company’s position seems 


secure. 


By a Staff Contributor 


ROFITS in the year just drawing to 
Pp a close have not been extraordinary 

in most instances, but there are some 
exceptions, and among these must be in- 
cluded the chain and department stores. 
In spite of the fact that most commenta- 
tors have dwelt upon the dullness of trade 
during the year, and upon the backward- 
ness of retail trade, the stores companies 
seem to have proved the contrary to be 
true. 

At least, May DEPARTMENT SrTorEs, 
when it comes to close its books for the 
current year, will be able to show the best 
results ever reported, as to gross and net 
sales and as to financial position. That is 
one reason why the common shares of the 
company have been strong in recent weeks, 
and have made substantial gains in price. 

As nearly as can be estimated, May 
Dert. SToRES common in the year to end 
January 31, next, which is the close of the 
company’s fiscal period, should earn $14 a 
share, or within a dollar of three times the 
dividend paid for that period. 

That prospect means a great deal. It 
means a gain of upwards of fifteen million 
dollars in gross sales over the best year the 
company has previously reported. It means 
a gain of approximately $2 a share in net 
profits over the showing for the previous 
fiscal year, which was the best in the his- 
tory of the company. It means a balance 
above the dividend of $5 a share paid this 
year of $9 a share. 

Having thus set forth the meaning of 
the prospect it seems logical to conclude 
that directors might consider the payment 
of more than $5 a share annually on the 
common stock. There is apparent no 
reason why such a large balance should be 
retained in the treasury of the company, 
and no apparent requirement for its being 
returned to the business. 

It is imperative that the company shall 
keep itself well supplied with cash at all 
times; that its working capital position 
shall be strong. But the piling up of such 
a heavy excess, out of undistributed earn- 
ings, seems to have no part in sound finan- 
cial policy. The only logical alternative, 
therefore, would be a larger cash dividend 
to stockholders. 

At the close of the last fiscal period, May 
DEPARTMENT STORES had quick assets 
amounting to slightly more than 2% mil- 
lions of dollars. Of those assets, more than 
$6,000,000 consisted of cash and govern- 
ment securities. 


Considering the rate of this year’s earn- 
ings, and the fact that no large expenditure 
has been made for additional acquisitions 
of property, the balance sheet for the cur- 
rent fiscal period should reveal a large 
addition to working capital, and a much 
larger cash balance than is necessary for 
the proper conduct of the business and the 
protection of stockholders’ interests. 

In fact it would not be at all surprising 
if the company closes its books at the end 
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of the coming month with close to 10 
million dollars in cash. That figure would 
approximate the top cash position which 
was reached prior to the purchase of the 
company’s Los Angeles store, which was 
bought and paid for in cash. 

The growth of May DEPARTMENT 
Stores has been steady and consistent. 
The company has a satisfactory dividend 
record, and it appears to have established 
a clearly defined earning power that should 
be very gratifying to its shareholders. 
There is nothing in the outlook that 
presages any depreciation of earning 
capacity, and no reason for maintaining an 
excessive backlog of undistributed profits. 

Although the present price of the com- 
mon shares at 106 may be considered 
fairly high, and may represent reflection 
of the prospective showing of earnings for 
the current fiscal period, at the same time 
the fact that there is every reason for an- 
ticipating favorable developments in con- 
nection with action concerning the large 
profits in excess of dividend requirements 
makes the stock rather attractive as an in- 
vestment-spéculation. 

Guenther’s Independent Appraisal of 

Listed Stocks rates May Dept. Stores 

common “A.” 
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q| Safety Car Heating — 


A Stock With Good Prospects 


@ The railroads will be in a position shortly to make considerable expendi- 
tures for equipment and improvements; 


@ Here is a company that should share in this program; 


@ The company has a record for building up its income producing facili- 


ties without new financing or dividend curtailment; 


@ The dividend record in the past gives promise of future expectations. 


OW that you are back from your 

Christmas trip home, the business 

of framing an investment program 
for the new year holds first place in your 
attention. The market trend is unquestion- 
ably up. The mercury in the thermometer 
is running a contrary course, as you will 
agree if you visited, over the Yuletide, 
climes that registered several degrees below 
zero. This fact has been brought home 
forcibly to me. But there was another that 
engaged my thought by demonstration, 
that was the warmth and comfort of our 
trains during the cold spell. This is service 
that is commendable. Little thought is 
given as to parties responsible. The rail- 
roads, first, deserve the credit. Credit for 
maintaining and having installed the equip- 
ment that makes such comfort possible. 
When it is known that over 65 per cent of 
the heating and lighting equipment of the 


‘the roads. 


By WILLIAM J. HEALY 


railroads is supplied by the Sarety Car 
HEATING AND LIGHTING CoMPANY, some of 
the credit given must be shared with this 
company. 

The prosperity of a company of this 
character is naturally dependent on the 
prosperity of the railroads. Every indica- 
tion points to an unprecedented era of 
prosperity for the carriers. There is also 
ahead a period of keen competition among 
The quality of service given on 
passenger trains goes far toward moulding 
public opinion and confidence in the sys- 
tem. The railroads are fast approaching a 
position where they will be able to do con- 
siderable new financing, and favorably so, 
with which to make improvements. This 
is another important factor in the outlook 
for a company like Sarety Car HEATING 
AND LicHTING. When a railroad buys cars, 
locomotives or rails there is an element of 
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uncertainty as to who will receive the or- 
ders. In the case of Sarety Car HEATING 
AND LIGHTING it is safe to assume that at 
least more than 65 per cent of all purchases 
will be made from this company. 


THE SAFETY Car HEATING AND LiGHT- 
ING COMPANY was incorporated May 5, 
1887, in New Jersey, for the purpose of 
manufacturing and selling equipment for 
lighting and heating railroad cars. It owns 
the entire capital stock of the Pintsch 
Compressing Company, and also a control- 
ing interest in the Vapor Car Heating Com- 
pany. 

The Pintsch Compressing Company con- 
trols the rights for the United States, Can- 
ada and Mexico for the Pintsch Compressed 
Oil Gas System and owns about 60 Pintsch 
gas plants in the United States and Canada, 
through which it handles all its railroad 
and harbor buoy gas-lighting business. 
Over 85 per cent of railroad trains are 
lighted by the Pintsch system. 

The modern concrete and steel plant of 
the Sarety Car HeEaTING AND LIGHTING 
CoMPANY near New Haven, Connecticut, 
manufactures generators, regulators, light- 
ing and window rods, gas mantles, gas nip- 
ples and jets, electric lamp fixtures and 
bases, sockets, reflectors, fans and gas 
welding reflectors. The plant employs 
about 600 hands. The company’s old plant 
in Jersey City is leased profitably. 


Capital Structure 


The capital structure of the company is 
very simple. There are no bonds or pref- 
erred stock. The total is made up of 98,620 
shares of common stock of $100 par value. 
The company’s earnings show a steady in- 
crease over a period of years in reflection 
of the increasing purchasing power of the 
railroads. Sarety Car’s earnings are not, 
however, dependent upon equipment orders, 
as is evidenced by a statement of one of the 
company’s officials who said dividends can 
be continued at 8 per cent out of the in- 
come derived from repair business and sale 
of gas without assistance of income from 
equipment orders. In 1921, for instance, 
only 492 passenger cars were constructed. 
In the following year 2,488 cars were built, 
but earnings were only 82 cents a share 


. larger despite the 400 per cent increase in 


orders. 
SaFety CAR HEATING AND LIGHTING Co. 
(Please turn to page 22) 
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@ Owen D. Young 


The man responsible 


skyrocketing in the market during 

the past week. At 2:30 p. m. 
Tuesday it was announced that the com- 
pany had decided to distribute its common 
stock holdings of Electric Bond & Share 
to its stockholders. 


‘ee ELECTRIC continued its 


Electric Bond & Share was formed to 
finance and manage public utility proper- 
ties under the general guidance of GENERAL 
Exectric. In the early days of the indus- 
try GENERAL ELectric found such a com- 
pany necessary so that the maximum 
amount of its product could be marketed. 
Now with the utility industry in sound con- 
dition paternalism of this kind is no longer 
necessary and disassociation from direct 
participation in the industry on the part of 
GENERAL ELeEctrIC becomes _ advisable. 
Westinghouse Electric did the same thing 
a few years ago. 


GENERAL ELeEctric denied that the at- 
tacks of Senator Norris on it as a “power 
trust” were responsible for this move and 
stated that this matter had been under con- 
sideration for several years. 


Electric Bond & Share, which now has 
$25,000,000 of 6 per cent preferred and 
$25,000,000 of common will be recapitalized 
insofar as the common is concerned by ex- 
changing the present common for 1,802,870 
shares of no par value; this is the exact 
amount of GENERAL ELECTRIC common 
outstanding and thus will make possible 
distribution of one share of the new com- 
mon for each share of GENERAL ELECTRIC 
held; this distribution will be made to 
stockholders of record January 15 about 
February 1. 


The earnings of Electric Bond & Share 
have shown progressive increases in recent 
years; during the current year the com- 
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General Electric Cuts a Melon 


@ Company will distribute all common stock of Electric Bond 
and Share to its stockholders; 


@ Latter has big interests in public utility field valued at up- 


wards of $100,000,000: 


@ New stock quoted around $100 a share and brings price of 
General Electric ‘“‘ex” this stock to the $200 mark. 




















By A STAFF ANALYST 


pany made a very profitable deal when the 
American & Foreign Power Corporation 
was formed. In the year ending October 
31, 1924, $32.76 a share was earned on the 
present common, which would be equal to 
about $4.60 a share on the new common, 


The company is known to control or 
supervise the following important public 
utility companies: American & Foreign Pr. 
Co., Inc., American Gas & Electric Co., 
American Power & Light Co., Carolina 
Power & Light Co., Lehigh Power Securi- 
ties Corp., National Power & Light Co., 
New Orleans Public Service, Inc., Power 
Securifies Corporation, Utah Securities 
Corporation, Dallas Power & Light Co., 
Dallas Railway Co., and their subsidiary 
companies. 


These are all prosperous, well-managed 
companies, whose shares in many instances 
have enjoyed a of a spectacular 
nature during 1924. 


The new stock is traded on a “when 
issued” basis at around $100 a share, re- 


flecting the opinion that there is a substan- 
tial amount of concealed earning power in 
this holding company and that there are 
also good prospects for a gain in net dur- 
ing 1925. 


This makes the price of GENERAL ELEc- 
TRIc figure around $200 a share. This 
company is now paying $8 in cash and $5 
in GENERAL ELEctrRIc special stock. The 
latter is of $10 par value and is a preferred 
stock paying 60c a share yearly in dividends 
and is currently quoted around $11 a share. 
Provided this dividend policy is continued 
(and earnings would justify it amply), the 
return on GENERAL ELEcTRIC would be $8 
cash plus $5.50 (if the special stock were 
sold) or $13.50. At a market price of $200 
the yield would be 6% per cent, which 
makes the stock attractive in view of its 
current earnings and outlook and current 
interest rates. 


The earnings of Electric Bond & Share 
over a period of years have been shown 
in the table below. 








Gross 

Year Earnings 
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Earnings of Electric Bond & Share 


*For twelve months ending October 31, 1924. 


Per Share 

Net $100 Par 

Earnings Common 
$1,450,082 $ 9.38 
1,697,472 11.34 
2,127,600 15.39 
2,377,514 15.74 
3,741,469 18.12 
7,469,358 27.83 
8,190,000 32.76 
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Miscellaneous Industrials 





Allied Chemical— 
Rating “A” 

Allied Chemical rallied sharply after only 
a regular dividend was declared, and it is 
understood in well informed circles that 
the financial position of this company is 
such that given a good volume of business 
in 1925, there is a strong probability of a 
dividend increase during the current year. 


Allis-Chalmers— 
Rating “4” 

Allis-Chalmers continued strong in the 
market. It is expected 1925 earnings will 
show a substantial increase, and there are 
also reports of a possible merger. How- 
ever, based on earning outlook alone, and 
its expanding operations in the electrical 
field, Allis-Chalmers’ prospects are bright. 


American International— 
Rating “C” 


American International stands to benefit 
during the company year by the advance 
in price of Simms Petroleum and further 
gain in price of U. S. Rubber. Company’s 
other activities are also expected to be 
more attractive during the coming year 
and with retirement of preferred stock it 
would not be surprising if the common 
stock were placed on a dividend basis be- 
fore 1925 is out. 


American Ship & Commerce— 
Rating “C” 


American Ship & Commerce will prob- . 


ably report a small deficit for 1924, but the 
outlook for 1925 is much more promising. 
The company expects to very materially 
increase its trans-oceanic business as a re- 
sult of the operation of the Dawes plan. 
It has already established valuable German 
connections. 


Chile Copper— 
Rating “A” 


Chile has been hanging back marketwise, 
but took a new lease on life and became 
active at rising prices during the past week. 
This company is in position to increase its 
dividend with higher copper prices and 
doubtless wants to see the bonds which are 
convertible into stock out of the way. 
These bonds are convertible at $35 and 
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with the stock selling substantially above 
this price and the yield higher on the stock, 
conversion doubtless will follow. Mean- 
while the bonds are keeping pace market- 
wise with the stock, 


Famous Players— 
Rating “A” 

Famous Players has made a remarkable 
record in the last six months of 1924. All 
bank loans have been paid off and the com- 
pany has two and a half million dollars 
cash on hand. With the release of Peter 
Pan Motion picture during the past week 
the company expects to receive big returns 
from it. 


Fisk Rubber— 
Rating “C” 

Prospects for Fisk Rubber for the com- 
ing months are excellent. Orders for 
spring delivery are the largest in the his- 
tory of the company. The company has a 
net working capital now of nearly $22,- 
000,000 and with improved earnings should 
be able to start paying off dividends on the 
preferred in 1925. 


General Electric— 
Rating “A” 

General Electric may justly be said to 
have electrified the market’s closing mo- 
ments. The developments in connection 
with this company are discussed fully in 
another part of this issue. It is doubtful 
that one-third of the equity behind the 
common stock was represented by ,the 
Electric Bond & Share holdings—yet this 
is what current quotations of around $100 
for the latter signify. 


International Paper— 
Rating “C” 

It is expected that International Paper 
will take over Riordon paper on the basis 
of exchanging International Paper pre- 
ferred stock for securities of the Riordon 
Company. 


Kennecott— 
Rating “A” 

Kennecott reached a new post war high 
during the past week, and all copper stocks 
were very strong when the metal reached 
15 cents a pound. Financial status of the 
industry is very sound and there are no 


30,000 Ibs. yearly with costs at 7c. 


large surplus stocks on hand and world 
consumption is steadily increasing. 


Mother Lode Copper— 
Rating “B” 


Mother Lode has been lagging behind 
other good copper stocks, but improved in 
market price during the past few days. 
Production continues at the rate of about 
With 
copper at i5c the profit figures 96c a share; 
with copper at l6c the profit would be 
$1.08 a share and would warrant resump- 
tion of the $1 annual dividend rate. 


Otis Elevator— 
Rating “A” 


It is expected Otis Elevator will show 
about $13 a share earned in 1924 and pros- 
pects are excellent for 1925, due to the 
fact that the outlook for construction of 
buildings using elevators during the com- 
ing year is good. 


Radio Corporation— 
Rating “B” 

Radio common stock which has _ been 
consistently recommended by THE FINAN- 
c1aL Wortp for a number of years as the 
most attractive speculation in this new in- 
dustry reached a record high price during 
the past week of $78 a share. Earnings in 
1924 will show a big increase and pros- 


pects are good for a further improvement 
in 1925. 


Sears Roebuck— 
Rating “A” 

The continued strength in Sears Roe- 
buck doubtless reflects confidence in the 
company’s ability to further increase net 
earnings in 1925. Reports are current of an 
early increase in the dividend rate on the 
common stock; as there are no bonds, 
preferred or bank loans ahead of this 
stock now, such action would not be sur- 
prising. 


Texas Gulf Sulphur— 
Rating “A” 


Texas Gulf Sulphur reached a new high 
record price during the past week on re- 
ports that it would have a virtual monopoly 
on the sulphur industry. These reports are 
unfounded and while Texas Gulf unques- 
tionably occupies a dominant position in 
this industry, still it is subject to some 
competition. 
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U. S. Industrial Alcohol— 
Rating “B” 


Expectation of early dividend action on 
the part of U. S. Industrial Alcohol re- 
sulted in a climb to new post war highs 
by that stock on the first trading day in 
1925. Company’s business has been good 
at satisfactory prices. 


Westinghouse Elec.— 
Rating “A” 


Westinghouse, which was recommended 
by Mr. Guenther in his October and De- 
cember bargain lists, advanced sharply as 
the new year opened. This stock has ob- 
viously been behind the market. 

( 





Railroads 





Atchison— 
Rating “A” 


Atchison, Topeka & Santa Fe sold to a 
new high during the past week. Novem- 
ber earnings are eminently satisfactory and 
it now looks as though results for 1924 
will be as good as for 1923 when more than 
$14 a share was earned on the common 
stock. Directors meet for dividend action 
early in January and an increase of some 
kind is expected. 


Chicago, Milwaukee & St. Paul— 
Rating “D” 


Chicago, Milwaukee & St. Paul will 
have to earn one million dollars more in 
December than it did in December a year 
ago, if fixed charges are about to be cov- 
ered. President Byram is of the judg- 
ment that no new financing plans will be 
developed until some time in February, 
when full year’s results are available. At 
that time earning prospects for 1925 will 
also be more clearly defined. 


New Haven— 


New Haven Railroad’s statement for 
November amply justified predictions that 
net would be surprisingly good. Not only 
was the surplus after charges of $613,965 
much the largest for any month this year 
but one would have to go back to Sep- 
tember, 1918, when balance after charges 
was about $1,000,000, to find as favorable a 
showing as that of last month. 

While December may not equal Novem- 
ber, indications are that it will be one of 
the best months of the year. Surplus after 
charges for the 11 months ended November 
30 was $2,489,764 contrasting with a def- 
icit of $3,324,854 in the corresponding 
period of 1923 and: representing an im- 
provement of $5,814,618. 


Nickel Plate— 
Rating “A” 


It is expected that some definite an- 
nouncement will be made as to terms for 
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minority stockholders in the proposed 
Nickel Plate merger in the next few years. 
Based on earnings of constituent proper- 
ties, it is estimated Nickel Plate common 
should show around $15 a share earned, 
after allowing for a 6 per cent dividend on 
the preferred. Foregoing, of course, has 
reference to new Nickel Plate stocks which 
are being traded on a when-issued basis on 
the Curb Market. 


Rock Island— 
Rating “3 


Some time ago Chairman Hayden esti- 
mated it would earn $3.25 a share on the 
common stock in 1924. That this estimate 
was highly conservative is already demon- 
strated by the fact that the company has 
earned more than $4 a share for the first 
11 months. Reports are current that a 
large block of Rock Island common stock 
has already been acquired in the interests 
of Southern Pacific. 








Rating Change 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Ni Yo (Ont: & Westi.2c..25.: C to B 























Motors 





General Motors— 
| Rating “A” 

General Motors advanced to a new high 
price during the past week. This advance 
doubtless is based on the theory that 1925 
will be a very prosperous year throughout 
the country, and that sound motor com- 
panies like General Motors are bound to 
participate therein. 


Packard Motor— 
Rating “B” 

Packard Motor is in strong financial con- 
dition and reports profits equal to 70 cents 
a share on the common stock for the quar- 
ter ended November 30, 1924. The com- 
pany has made very sharp reduction in 
price of its six-cylinder models, which 
have been made possible by larger volume 
and probably made necessary by keener 
competition. 





Oils 





Houston Oil— 
Rating “B” * 
Houston Oil, which is subject to rather 


violent market movement, has developed a 
new gas field in gulf coast territory of 





Texas. It is about 185 miles from Hous- 
ton, which at present has no natural gas 
supply and is expected to add substantially 
to the profits of the company. 


Simms— 
Rating “B” 


Simms Petroleum advanced rather spec- 
tacularly during the past week on an- 
nouncement of completion of several wells 
in the new Wortham field. The company 
is in remarkably strong financial condition 
and under its new management has been 
making an enviable record. 


Skelly Oil— 
Rating “B” 


After a long period of inactivity Skelly 
Oil jumped into the limelight at sharply 
rising prices. This company controls im- 
portant production in the Mid-Continent 
field, and the sharp decline in oil (amount- 
ing to an average of 46,155 barrels daily) 
reported for the past week was cheering 
news for holders of oil stocks. 


Standard Oil of N. J.— 
Rating “A” 

The first trading day of the new year 
was featured by a general advance in oil 
stock prices. This is in line with Mr. 
Hanssen’s prediction in discussing the oil 
industry and the outlook for oil stocks in 
last week’s issue of THE FINANCIAL 
Wor Lp. 





Steels 





Ludlum Steel— 
Rating “C” 

It is expected Ludlum Steel will show 
about 70 cents'a share earned on its stock 
in the last quarter of 1924, which will 
bring the year’s earnings slightly above $2 
dividend requirement. Outlook for 1925 is 
more promising. 


Sloss Sheffield— 
Rating “B” 


Sloss Sheffield is steadily expanding its 
operations and as this company is one of 
the important pig-iron producers with low 
costs, and as orders are coming in with 
good volume, prospects for good profits 
early in 1925 are encouraging. 


U. S. Steel— 
Rating “A” 

A new post-war high price for U. S. 
Steel was established following the con- 
structive analysis of that stock in last 
week’s issue of THE FINANCIAL Wor_p 
by Mr. Young. Operations continue to gain 
and the December unfilled tonnage report 
is expected to show another sharp increase, 
Fourth quarter earnings will gain on those 
of the preceding quarter, but first quarter 
1925 earnings will doubtless show the most 
substantial advance. 
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By THE OBSERVER 


The present bull market is not dis- 

Quotations similar to its predecessors, except 

Versus in its dimensions. Even here it 

Values cannot be classed as an unusual one 

for, in the final analysis, it also 

marks the progress the country has made financially, 

since it had been demonstrated what potential and con- 
cealed wealth it possessed. 

Like all bull markets the present one had developed 
the same psychological phemonena which impels the 
public to follow the crowd and allow the crowd to do 
its thinking for it. In such a cycle it so happens that 
quotations, as distinct from values, wield the far greater 
influence. 

Because of this influence many stocks advance be- 
yond their intrinsic value and will be kept there as 
long as the purchasing power exceeds distribution. 
Eventually, there must come the period of sane re-ad- 
justment, when intrinsic value will come in for its 
proper consideration. 

Then will be repeated again the valuable lesson 
which is recurrently forgotten that values no more 
than water can be maintained above a proper level— 
that a time comes when such artificial support must 
break down. 


The advice which is most often 
proffered to investors by conserva- 
tive bankers—that they should pay 
first consideration to management— 
sound as it is, more often is ignored 
than followed—and not infrequently financial loss is 
incurred as a result. 

While there is no way of measuring what stabilizing 
influence, marketwise, the reputation a good manage- 
ment has on a stock, unquestionably it is of the great- 
est importance. It explains why certain stocks in un- 
certain markets reflect greater strength than others. 

When the bulk of the stockholders are confident that 
the destiny of their property is in capable hands it is 
difficult to frighten them into disposing of their secur- 
ities. 

For a corporation to be in this position is in itself 
a pillar of strength. For this reason one of the main 
thoughts that should inspire directors of corporations is 
to build up for their enterprises in the public mind a 
favorable background for its management. 


Management 
for a 
Background 


It is not often a Secretary of the 
Treasury comes out so openly as an 
optimist as MELLON does in his an- 
nual report of his department of 
the Government to Congress. These 
reports are usually edited so as not to commit their 
authors to definite conclusions except those that refer 


Mellon 
Turns a 
Prophet 


to the customary pleas for regular appropriations. 


However, ANDREW MELLON is a different kind of 
a Secretary of the Treasury than Washington has 
been accustomed to for a great many years. There 
are only two predecessors with whom in greatness of 
vision, courage and skill as financiers, he can be com- 
pared—ALEXANDER HAMILTON, the financial genius of 
the Revolution, and SaALMon CHASE, who piloted the 
hard pressed Government through the Rebellion. Those 
types of men speak out their thoughts; they do not 
clothe them in ambiguous garb. 


As MELLON sees clear financial skies he is not averse 
to predicting in the frankest language available that a 
prolonged era of prosperity is ahead of the country, 
and then goes on to tell on what reasoning he bases 
his prophecy. 

MELLon should know. This is the thought in the 
mind of the busines man and banker for he is himself 
one of the country’s greatest bankers and has intimate 
knowledge of industry through his important connec- 
tions previous to his acceptance of the post of Secre- 
tary of the Treasury. 


The Secretary finds our banking and credit structure 
in very sound condition and the outlook in Europe 
signifies a broadening of American markets and enter- 
prise. He finds confidence which now is suffusing it- 
self among industry and the people, to be fully justi- 
fied by the general conditions, all factors that beget 
the prosperity his optimism depicts is our good for- 
tune if we only keep our heads. 

A wag might say, with a measure of truth for his 
quip, that we have a MELLON in Washington capable 


of ripening a prosperity melon for the people to feast 
on. 


When a State will break away from 
the common delusion that it exer- 
cises over its citizen a paternal con- 
trol its legislation then will follow 
a constructive path. For years now 
we have experimented with all forms of paternalism 
in government without diminishing fraud or crime, or 
making the people behave any better in their personal 
habits. Whatever we may believe of the 18th amend- 
ment to the Constitution we must concede it has re- 
sulted in breeding more crime and contempt for law 
than ever existed before in the country. 


Laws to prevent fraud in finance also have broken 
down, of which we have the evidence in the existence 
of so many blue sky laws without cleaning up the get- 
rich-quick business of the country. The weakness in 
these statutes is they attempt to define the difference 
between a good investment and an undesirable one. 


Proper 
Financial 
Regulation 





Where there is the basic quality honesty which com- 
poses financial success in new undertakings what man 
can tell before hand whether it will be good or turn out 
a failure. The history of all our big enterprises covers 


a period when it involved a financial risk to assist in 
their financing. 


The British handled this regulation in a much more 
intelligent manner. They aim, in the British Com- 
panies Act, to develop management to which they look 
to for the responsibility of playing fair with the in- 
vesting public. They also insist upon filing for con- 
stant public inspection the essential details on which 
the intelligent investor can act before parting with his 
capital. Such information must be submitted under 
oath of individual directors and officers. Then, if it 
happens there has been any dishonesty practised in sub- 
mitting the facts, prosecution can be started imme- 
diately, not for fraud, but for the more serious offiense 
of perjury. 

It is not so easy to escape the law on perjury as it 
is on fraud, into which legally enters the operation of 
the human mind and the British are aware of it. They 
don’t attempt to regulate but demand from the vendors 
of securities strict accountability for their actions and 
for their statements employed to sell their securities. 


What is more instructive to our legislators for their 
future guidance is that, in Great Britain, less financial 
fraud has occurred since its Companies act went into 
action, which is a good many years ago, than there is 
here where we have every sort of the notable fifty- 
seven variety of laws to clip the talons of fraud and 
yet it flourishes. 


Within three years after it has been 


Another discharged from the re-organization 
Invalid hospital Wall Street maintains for 
Recovers stricken corporations, Missourt, 


Kansas & Texas recovered to that 
point of strength where it could start dividends again 
on its preferred stock. 


This favorable action coming so soon presents two 
favorable pictures. It shows how well the financial 
doctors did their work and indicates how. far the 
railroads in general have overcome the handicaps 
which were the despair of their friends and their se- 
curity holders. 


To the public Henry Ford’s new 

From Mine slogan in‘ his national advertising 
to campaign, “From mine to consum- 
Consumers er,’ no doubt carries the pleasing 
impression that this resourceful au- 

tomobile manufacturer has entered every branch of the 
business in order to cut down operating costs and pass 
this saving to the purchasers of his cars. It is quite 
| certain that the manufacturers of motor car acces- 
sories are not viewing this tendency towards integra- 
tion in their industry with a similar degree of pleasure. 


If Ford were the only manufacturer planning to 
control the output of every piece that enters into the 
complete automobile the possible effect upon the busi- 


ness of the makers of the independent parts, like the 
magneto, speedometer, horn, etc., might not be im- 
portant enough to arouse serious concern. He is one 
of the largest buyers in the trade, but other large com- 
panies are pursuing a similar policy. 


Competition has grown so keen that the large manu- 
facturers, aside from Ford, are already manufacturing 
some accessories, which are not covered by patents 
and intend to manufacture more as the patents expire. 


This tendency somewhat beclouds the long term pros- 
pects of the corporations engaged in manufacturing 
motor car accessories. That outlook may have caused 
a number of them to enter the radio business. This 
would give them “an ace in the hole” to offset losses 
sustained when the big makers of cars cut their own 
expenses by manufacturing such accessories as they 
can. 


This tendency is one of the notable evolutions 
through which the automobile industry is passing under 
the relentless necessity forced upon them by the present 
keen competition. Against it the makers of accessories 
can make no progress unless they keep one step in the 
van by bringing their devices to such perfection that 
they are indispensable. 


Without much mincing of words, ° 
Doherty’s 


Henry L. Douwerty, head of the 
Frank Cities Service Corporation, told the 
Advice members of the National Petroleum 


Marketers Association, at their an- 
nual convention, some plain truths about their indus- 
try and the causes responsible for it being in the bad 
way it is. To be addressed with such brutal frank- 
ness does not create a pleasant impression, but there 
are times when the conditions warrant this kind of 
heroic treatment and DoHERTy is the type of man 
who does not hesitate in adopting this course, if the 
circumstances demand it. He does not then believe 
in palaver, back slapping, or blinking at apparent evils, 
but is using his fist to knock them out, figuratively 
speaking. 

Until the oil men themselves put their house in order 
their industry will remain unstabilized. That is what 
Douerty thinks. He has told the oil men ‘since they 
are aware of this situation they would be boobs if they 
failed to consider seriously ways and means whereby 
stability could be introduced into their business. They 
cannot expect the public to do it for them. 


It is true that one of the main faults of the oil in- 
dustry is the frequent periods of over-production, de- 
spite the fact that all the evidence points to a constant 
increase in the demand for petroleum products. This 
situation is largely caused by the eagerness of the oil 
companies to bring in new wells and increase their out- 
put. In DoHERTY’s opinion this is a wasteful process, 
producing an unprofitable market, and, if it is main- 
tained, will result in the exhaustion of our available 
oil resources within twelve years. This danger is well 
to bear in mind, for oil is a product which cannot be 
replaced after an oil field is once exhausted. 


. 
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of the present writer that the time is not 
far distant when the territory served by the 
so-called Hill lines must grow and expand 
at a pace that will dwarf whatever growth 
there has been in the past decade or so. 

The genius which projected and built 
these lines did not pause at 1920 as the line 
of maximum expansion, but looked far- 
ther into the future. And the vision of 
today that is looking beyond the immediate 
time to come will be able to visualize the 
possibilities for those who have the pa- 
tience to wait. 

It has been agreed by the most competent 
authorities that merger possibilities form 
what promises to be the great influence in 
speculation in railroad shares. In this con- 
nection, should these two lines finally be 
aligned with the Burlington, which would 
be a natural enough consolidation, there 
would result a powerful transportation 
system that would be in a position to main- 
tain a very satisfactory earning power. 


Petition Filed 


The NorTHERN Paciric has filed with 
the Interstate Commerce Commission a 
petition asking for approval of a merger 
including with it the GREAT NorRTHERN and 
the Burlington. In the plan as proposed 
tentatively by the Commission, when it 
issued its first program of consolidations, 
the GREAT .NoRTHERN was to be aligned 
with the St. Paul. The Commission, how- 
ever, is likely to agree to the proposal to 
which the directors of the two NorTHERNS 
and the Burlington have subscribed, and 
the approval may be forthcoming during 
the coming year. Should such a merger 
be consummated, the plan would be carried 
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through by an exchange of stocks, par for 
par in all probability. 

But, should it be decided that such a 
merger is likely to be consummated, there 
would be developments preceding such 
consummation. For example, the Norru- 
ERN Paciric probably would distribute its 
holdings in the Northern Improvement 
Company, which might be worth in excess 
of $11 a share of NorrHern Paciric. 
The fact is, the equities which are owned 
are a hidden asset about which little is 
known as to actual value. There was a 
distribution of $11 a share in 1908, and 
none since, and it is not unreasonable to 
that the final liquidation would 
represent a considerably larger amount. 
Then there is the surplus of more than 157 
million dollars which belongs to the stock- 
holders of the NorTHERN PACIFIC. 

GREAT NORTHERN possesses large equities 
in outside investments. Only five railroad 
companies in the country have a larger non- 
operating income. The company also owns 
docks, realty and land companies, ore com- 
panies, steamship lines, and hotel com- 
panies. Here, too, are hidden assets about 
which something probably would be done 
in the way of distribution prior to the com- 
pletion of a merger. 

At present, the Great NorTHERN and 
NorTHERN PaciFic have an equal interest 
in the Burlington, and the income of each 
is substantial. Should a merger be con- 
summated, it is unlikely that the initial 
dividend would be below $7 a share. 

The plan of the Interstate Commerce 
Commission, to which reference has been 
made, calls for the grouping of the 
NorTHERN Paciric and the BURLINGTON in 
one group, and the Great NorTHERN and 
St. Paut in another. The natural merger 


assume 


is one which would include the two Norru- 
ERNS and the BuRLInGToN, as I already 
have stated. And these three roads have 
made very impressive appeals to the Com- 
mission in support of such a consolidation, 

Regarding the St. Paut situation, here :s 
a problem. One hears all sorts of rumors 
in connection with plans for the funding 
of certain maturities that must be provided 
for about the middle of 1925. Sr. Pau 
has had its difficulties. The great Puvet 
Sound extension, a magnificent piece of 
railroad construction that some day must 
prove a big traffic hauler, was built rather 
prematurely and probably at a cost that 
was somewhat excessive. The road needs 
more traffic, and must have a much larger 
volume before it can begin to show a sub- 
stantial earning power. 


Considerable Speculation 

There has been considerable speculation 
of late as to what may happen to St. Paut, 
and, to my notion, much of it is idle. The 
maturities will not become seriously press- 
ing until well into the spring of the coming 
year. Meanwhile, if the road continues to 
improve as it has been doing in the past 
few months, it may be that net earnings will 
have reached a point by spring where the 
financing of next year’s maturities will be 
a lesser problem than that process may ap- 
pear to be at this writing. 

The St. Pavut situation is speculative. 
That must be admitted. But prices are low 
enough for the securities of the road to 
discount whatever difficulties may event- 
uate. Whether or not there will have to be 
a retasting of the company’s capital struc- 
ture, remains to be seen. Prices of the 
securities have gone some distance in dis- 
counting such a development. 

Suppose that the triple alliance as pro- 
posed finally is approved by -the Commis- 
sion, and is consummated. It would be a 
powerful factor in the Northwestern traffic 
situation. The question naturally arises— 
What about CHicaco NorTHWESTERN? 
Here is a road that, so far as traffic is con- 
cerned, and standing alone, is a bottle with- 
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ou a neck. It has been relying upon its 
relations with Union Pacific to provide it 
with its neck. A natural consolidation 
would be of these two roads. Both are in 
very strong financial position, are efficiently 
operated, and, as a combined property, 
should be able to be a formidable contender 
for the traffic of the West and Northwest. 

oth Union Pactric and Cuicaco 
NoRTHWESTERN have large equities which 
would be distributed in all probability be- 
fore the consummation of any merger of 
the properties. Particularly is this true of 
Union Paciric. For that reason, the 
stocks of these companies offer interesting 
possibilities in the way of discounting prob- 
able distribution of equities and merger de- 
velopments. 

A feature of the entire Northwest rail- 
road situation is the self-evident fact that 
a larger volume of traffic is needed, and a 
more equitable freight rate arrangement. 
The roads, it appears, will have to wait for 


the volume until the Northwest has de- 


veloped to the point of contributing the 
volume going and returning. This will 
come in time. 


It seems reasonable, logical and equitable 
that the Interstate Commerce Commission 
take action in connection with the roads of 
the Northwest similar to that taken in New 
England. A more favorable division on 
through freight for these roads would 
benefit materially. And these roads have a 
tight to demand and expect such a division. 

Mr. Howarp EL tiotr, chairman of the 
NoRTHERN PaciFic, has made able and 
voluminous representation sustaining the 
plea of the Northwest roads for a better 
division on through freight, and such has 
been the character of that representation it 
appears to this writer that something 
favorable may develop. 

There can be no dispute as to the justice 
of allowing the present rate structure as 
applying to the Northwest roads undis- 
turbed. When the time comes for a gen- 
eral rate reduction, as come it will, it 


would not be fair to compel the North- 
western lines to submit to cuts. They al- 
ready have borne more than their share. 

Movement of grain to Duluth and Su- 
perior elevators, during the present crop 
year from August first last to the loading 
out of the last steamer at the close of lake 
navigation on December 10, established new 
high records for all time both for the 
northwest and for all American markets. 

Receipts of all grains aggregated 160,- 
926,000 bushels against 45,328,971 last year. 
Wheat receipts accounted for 89,413,390 
bushels against 24,919,947 last year. 

The northwest railroads are being given 
credit for handling the heavy grain move- 
ment without congestion arising as had been 
the rule in the lighter movements of previ- 
ous fall seasons. The bulk of the move- 
ment to the head of the lakes was handled 
by the Great Northern Pacific and Soo 
Lines. During the peak of the movement 
in October those roads with other railroads 
running to Duluth and Superior brought 
to the elevators over 40,000 cars of grain. 
In many previous entire seasons the total 
number of cars handled has not. exceeded 
60,000. 

The current year will close with NortH- 
ERN Paciric, GREAT NorTHERN, NorTH- 
WESTERN and Union Paciric earning a 
substantial balance over dividend require- 
ments. The outlook is much better than it 
has been for some time, particularly for 
the first three named. The rehabilitation of 
the condition of the farmer, which now is 
in its initial stages, next year will find a 
decided reflection in general business con- 
ditions of the Northwest. That serves to 
make the outlook bright for these roads. 

As said before, the St. Paut situation 
is cloudy and speculative. The road prob- 
ably will show a balance after fixed 
charges for this year, but it has some dis- 
tance to go before it can show any sub- 
stantial net applicable to the stocks. How- 
ever, prices of the bonds of the St. Pau 
are so low as to justify the conclusion that 
they reflect the situation back of them. 




















The Northwestern Rail Situation at a Glance 
: Northern Great Union 
Pacific Northern Pacific 
Traffic Outlook ...... Encouraging Encouraging Excellent 
Cash Positiori .......... Strong Strong Strong 
Funded Debt .............. Sound Good Sound 
Physical Condition... Excellent Excellent Excellent 
a 100% 100% 100% 
Current Earnings .... $6.50 $7 $16 
Dividend Rate .......... $5 $5 $10 
Earnings Outlook .... Good Good Good 
Equities* .........~ ms High Large High 
Stock Attractive Attractive Good 
*Equities which would be distributed prior to a merger. 
— v2 














anuary 3, 1925 











Analysis 


NEW YORK’S 
TRACTION 
SITUATION 


What will happen if 


new lines are built? 


What if they are not 
built? 


We will be pleased to 
furnish our Circular No. 
F.W.61, covering this 
subject, upon request. 





W2 Carnegie Ewen 
Investment Securities 


2 Wall Street New York 
Telephone Rector 3273-4 























DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound _invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 


























ODD LOTS 


OR 


100 SHARE LOTS 


Your orders executed with care and 
accuracy, whether large or small. 


In either case, any information de- 
sired will be furnished promptly and 
courteously. 


You are invited to make free use of 
our Statistical Department. A help- 
ful booklet on trading methods will 
be sent on request. 


Ask for K-7 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 


Philadelphia Office, Widener Bldg. 








eS pee 








19 














our January list. 


Uptown Office: 
Bonds 








: 1925 


For the first-of-the-year investment send for 


More than 75 issues are listed. 


The National City Company 


Main Office: National City Bank Bldg., New York 
42nd Street and Madison Avenue 
Short Term Notes 


Acceptances 























Our Next Great Domain 


(Concluded from page 5) 














General William Mitchell of our air forces 
described the progress of the aeroplane. In 
it the General brings out the fact that we 
are entering an aeronautical era. I wonder 
if we had not already entered it when 
Wright flew a few yards a quarter century 
ago. Great Britain has already recognized 
the unfolding of this era by making her 
air force her first line of defense. No 
longer is the Grand Fleet regarded as the 
superior defensive power. 

Confessedly, then, it is the air that in the 
next century offers wide open spaces for 
the greatest development. In the aeroplane 
field America has made the greatest prog- 
ress while German science can claim su- 
periority in the development of the airship. 
Her Zeppelins, even before the war, were 
engaged in handling a limited passenger 
business. General Mitchell contends that 
because we have the greatest motor industry 
on earth we have become conversant with 
all phases of the internal-combustion gaso- 
lene engine, and for that reason we lead the 
world in the excellence of our aeronautical 
engines at the present time. 

We also lead the world in speed attained 
by our aeroplanes. For three years in suc- 
cession our Curtis aeroplanes have won the 
Pulitzer Trophy; in 1921, 1922 and 1923, 
and in each of these years have established 
new records. 


However, it seems through lack of co- 
operation of our Government in encourag- 
ing the profitable production of aeroplanes 
we are not likely to maintain our supremacy 
for speed as the Curtis company has with- 
drawn from these contests. This is a situa- 
tion which eventually should correct itself. 

At the present time we have only three 
important companies engaged in com- 
mercializing the air—the Curtis Aeroplane 
& Motor Co., the Goodyear Co. and the 
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Wright Aeronautical Co. The Curtis 
company confines itself to building high- 
speed aeroplanes, the Wright enterprise’s 
principal business is the construction of 
aeroplane and airship motors. The Good- 
year Co. recently organized a_ subsidiary 
corporation to take over the Zeppelin pat- 
ents for the North American continent. 
These three corporations can be called the 
pioneers of making of the air lanes as safe 
for travel on the western hemisphere as 
travel is on terra firma. Some of these 
days—and it may not be so long distant— 
out of one of these three enterprises will, 
arise the Ford of the Air; but it will only 
come when the people have fully made up 
their mind that traveling through the air 
is as safe as on land, and then will the air 
industry enter into a broad and expansive 
commercial era. Now its principal rev- 
enues are secured from the construction of 
planes for military and postal use and for 
the pleasure of the more daring of our 
citizens. 


Commercially the aeroplane has found a 
permanent place in the Government mail 
service. This service has only been in 
operation for six months, but during this 
period it has covered more than 1,200,000 
miles with but one serious accident, which 
occurred only recently when an aviator 
lost his life in a blizzard in Illinois. 

The broadest and most profitable de- 
velopment, however, must come through 
the expansion of air transportation in ex- 
press and passenger business. When we 
succeed in this we can feel confident the 
air has been thoroughly mastered—and our 
remaining great domain has been harnessed 
to the will of man. It will then contribute 
its share to further increasing his material 
wealth and happiness. 


We are nearing this goal. The Good- 





year Zeppelin Corporation has under con- 
struction a new giant dirigible, much larger 
in dimension than our Shenandoah, and 
Los Angeles—the latter formerly was the 
dirigible ZR3, the last of the Zeppelins Ger- 
many built. It will be especially equipped 
for transatlantic service. If it proves a 
success it well may revolutionize ocean 
traveling. From that is but another step to 
bring the airship to the state of efficiency 
as a machine for transportation of freight 
for it is freight that provides the trans- 
portation systems with their greatest source 
of revenue. 

It will be well to watch the evolution in 
the development of the great domain of the 
air, for it is swiftly passing out of the zone 
of romance and adventure into its com- 
mercial phases. 


fa’ 





Business by Air Pays 

Data regarded as demonstrating that 
commercial aviation has definitely passed 
the experimental stage are contained in a 
report just submitted to the War Depart- 
ment by Lieut. John P. Van Zandt of the 
Army Air Service after a study of its 
development in Europe involving 6,000 miles 
of travel over commercial airways. 

The army officer reaches the conclusion 
in his report to Assistant Secretary of War 
Davis and Major-Gen. Patrick, Chief of 
the Army Air Service, that “under suit- 
able conditions mail and goods may now 
be transported by air with equal or greater 
safety and reliability than by train and 
with greater saving of time.” 

Picturing the development of commer- 
cial aviation in the period since the war 
the report gives the aggregate of air trans- 
port miles in all countries, including the 
United States, as 20,110,700 up to this year, 
and estimates that 1924 will add 8,500,000 
miles to the total. 

The figures represent only regular air 
transportation services over established 
routes carrying passengers, mail or com- 
modities. During the same period the de- 
velopment of passenger air traffic has in- 
creased from 2,585 passengers in 1919 to 
62,000 passengers in 1924. 

In the development of air mail traffic 
the United States leads the world, accord- 
ing to the report. In 1922 an aggregate 
of 1,930,177 pounds of air mail was trans- 
ported, of which 1,512,197 pounds was 
United States mail carried over the trans- 
continental route between New York and 
San Francisco. Last year 2,466,279 pounds 
of air mail was carried, of which 752,009 
was European traffic. Air freight trans- 
portation increased from 269,600 pounds in 
1919 to more than 5,000,000 pounds in 1924. 

The army investigator said the increas- 
ing confidence of business men abroad in 
air transport was shown in the regular 
consignment of air freight commodites now 
ranging from automobile parts to perfumery 
and silks. The fact that insurance rates 
are actually less by air than by boat and 
rail for valuable goods sent between Eng- 
land and the continent is said to have 
played an important part in convincing 
business men of the stability of the new 
form of transport. 
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Bond Trading Generally Dull 
V = little selling for tax purposes was noted in the closing days of the bond 


market for the year. 
past several years. 


This was contrary to the general rule prevailing in the 


The prime reason, we suppose, was the fact that bonds have had a fairly substantial 
rise and investors did not feel disposed to sell for the sake of establishing losses. 

On the whole, trading this week was generally dull and there were no important 
price changes. Our averages, as shown in the chart on this page, were off very slightly. 
One might almost say that there was no change at all, so far as the aggregate is con- 


cerned. 


Money rates rose toward the end of the 
week, which was to be expected at this 
season. This did not produce any effect 
on the bond market, and Liberty’s paid no 
attention to the hardening. 

Foreign obligations just before the holi- 
day were under the influence of the situa- 
tion developed as a result of the utterances 
of the French finance minister respecting 
the debt of his country to the United States, 
and the subsequent sharp rejoinder of 
Secretary Hughes. All of the French 
issues were subject to pressure, but the 
British obligations held steady because of 
the position of sterling. 

The word from Administrative circles 
that any formal action on the part of the 
French Government in attempted evasion 
of the debt settlement with the United 
States would lead to closing of our doors 
to further French financing was depressing 
as it was firm and startling. In many 
quarters it is believed that the French Gov- 
ernment will not be short-sighted enough 
to take a position that will jeopardize the 
credit standing of that country in the 
United States. 


Rail bonds closed the year slightly 
lower, although leading savings bank issues 
were firm in the face of higher money 
rates. 


In the traction group, the outstanding 
feature was Third Avenue. Gross income 
for the current fiscal year was stated as 
the highest in the history of the company, 
but net showed an apparent deficit. It 
should be explained in this connection that 
the company has been making extraordinary 
deductions for maintenance of equipment 
in its policy of keeping the physical prop- 
erty in the best possible shape, and that the 
financial position of the company also has 
been undergoing a strengthening process 
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that has prevented a proper showing of 
net. 
There was very little interest in specu- 
lative rails this week, but that means little. 
The subject of gold imports again comes 
to the fore. In its current letter, the Na- 
tional City Bank says in part: 


“If gold imports should continue, there 
is no reason to doubt that they would con- 
tinue to influence interest rates and event- 
ually result in increasing business activity 
and rising commodity prices. If gold im- 
ports are to cease and commercial demands 
for money are to increase, the member 
banks probably will resort to the reserve 
banks for temporary accommodations and 
gradually reduce their holdings of owned 
securities. The reserve banks have ample 
credit resources and of course there is 
no possibility of an old-time tight money 
pinch, as in the days before there was a 
reserve system; but while the reserve 
banks are there to stabilize the situation, 
they doubtless will consider it sound policy 
to encourage the member banks to grad- 
ually lighten their investment holdings and 
transfer the funds so released to the com- 
mercial field, as needed. In other words, 
it could not be regarded as sound perma- 
nent policy for the member banks to re- 
discount commercial paper in order to 
carry securities. Higher rediscount rates 
would tend to correct any such tendency, 
and they may be looked for if demands on 
the reserve banks materially increase. 


“The extent to which the bond market is 
likely to be affected by such developments 
will depend upon the volume of new offer- 
ings. The absorptive capacity of the coun- 
try is large, and unless developments are 
very rapid, it does not seem probable that 
good securities wili be in over-supply.” 
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830—Corn Ex. Bank Bidg., N. Y. 











What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions ag to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


fN. Y. Stock Exchange 
Members } N. Y. Cotton Exchange 


67 Exchange Place New York City 


























BUCYRUS 
COMPANY 


Common Stock 


Bought, Sold and Quoted 
McGuire, Cole & Co. 


44 Pine Street New York 
Zelephone John 1416 and 1417 























BONDS 


6% 7% 
Send for List and Booklet “F” 


PWBrov«s & Cy 


INCORPORATED 
Established 1907 


115 Broadway, 60 State St., 
New York Boston 

















Safety Car Heating 
(Concluded from page 12) 
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has installed its apparatus in over 40,000 
cars on 180 roads in the United States, 
Canada and Mexico. In Canada, particu- 
larly, where the cold climate often impairs 
the efficiency of electrical equipment, com- 
pany’s sales of gas lighting equipment are 
excellent. This end of the business, far 
from approaching obsolescence, is lucrative 
and represents a substantial portion of the 
annual income. 


Another factor which tends to keep the 
company’s earnings at a fairly constant 
level is the agreement with the Southern 
Railway and the Erie to install and main- 
tain lighting equipment on a rental basis. 


Dividend Record 


Cash dividends have been maintained 
continuously for the last 32 years as fol- 
lows: 


Fer Cent 


Stock dividends have also been paid: 
Per Cent 

10 

100 


The company maintains a strong cash 
position, as evidenced by the accompanying 
balance sheet. The stock has a book value 
of $150 per share. Increased plant facili- 
ties have been developed entirely out of 
earnings without resort to any new financ- 
ing. 








Good Yield 


The 1924 showing of SaFrety Car HeEat- 
ING AND LIGHTING should closely approxi- 
mate that of 1923, when $10.69 was earned 
on the stock. The past year was one that 
was not generally spoken of as a good one 
for the equipment companies. In view of 
this the earnings have kept pace with the 
previous year, which was generally con- 
ceded to be a good one. With the im- 
proved outlook for 1925 there is every 
reason to believe that SAFETY CAR HEATING 
AND LIGHTING will make a creditable show- 
ing and reflect in its earnings the im- 
proved condition. 

The stock at current prices gives a yield 
of well over 7 per cent. This cannot be 
considered in line with the yield obtainable 


on other securities of a like character thai 
are unable to show earnings and asset posi- 
tion that are comparable. It does not ap- 
pear that current prices for the stock have 
fully discounted the possibilities therein. 
In making commitments for the new year 
SaFety Car HEATING AND LIGHTING stock 
could be included, and I believe profitably 
so, for the long pull. 








Pacific Gas 
(Concluded from page 11) 
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plies; in the completeness in which the 
business as a whole is organized; and in 
many other ways. 


“Public utilities, in order to furnish ade- 
quate service, must have an investment that 
is about five times as great as the annual 
gross earnings. To obtain all this capital 
on fair terms is a difficult task. It is 
usually beyond the ability of the small and 
ordinary plant as long as it stands alone 
without any connection whatever with a 
holding or management company. As soon, 
however, as such utilities become associated 
with a holding or management company of 
good standing, the situation is changed. 
For such holding and management com- 
panies, through financial connections and 
their standing, can usually obtain all the 
capital needed on comparatively easy terms. 
The importance of this to the public is 
clear, for without ample capital resources 
obtained at favorable rates, good service 
at low rates or prices cannot be furnished. 

“With respect to the technical and trained 
services that are required, the situation is 
similar. The small utilities which are by 
far the most numerous, are seldom able to 
provide the trained engineering, accounting 
and managerial services needed in order to 
provide the high grade of service required 
under the rules or standards laid down by 
the utility commissions. 


“But under holding and management 
company operation, these conditions do not 
prevail. Such companies invariably main- 
tain strong engineering, accounting and 
managerial departments which are con- 
stantly engaged in the work of keeping the 
plants and records in good operating con- 
dition and in seeing to it that all parts of 
the work are performed in the best and 
most efficient manner.” 


Pactric GAS owns and operates as a 
unified system more than sixteen corpora- 
tions, all utilities, operating 26 hydro- 
electric generating plants, with 263 sub- 
stations and 11,000 miles of transmission 
lines. The gas department has eighteen 
manufacturing plants, a street railway sys- 
tem in Sacramento, and a domestic water 
supply system. The company’s business 
embraces 8 of the 12 largest cities in the 
state of California, and the appraised value 
of tangible properties as of April 30, last, 
was $244,134,000. That appraisal was 
based on costs to December 31, 1919, and 
would be increased to about $279,000,000 if 
based on present costs of labor and ma- 
terials. 
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An Important Utility Change 
NOTHER important development 
A in the public utility industry was 
made known this week when a plan 
of reorganization of Northern Ohio Electric 
was announced. The plan is to be sub- 
mitted to stockholders and will provide for 
the formation of a new company which 


will be known as the Northern Ohio Power 
Company. 


cent bonds; 280,000 shares capital stock; 
70,000 options; in amounts of $100 or mul- 
tiples thereof on the following terms: $100 
bonds, 10 shares capital stock, 214 options— 
for the sum of $100. Preferred stock de- 
positors aré entitled to prior right to sub- 
scribe pro rata with secondary right to 
common stock depositors, subject to allot- 
ment. 

A 10 per cent payment must accompany 
all subscriptions, 15 per cent to be paid 
when plan is declared operative; 25 per 
cent each in two, four and six months 
thereafter; interest at 6 per cent to be ad- 
justed at the time of final payment. 


It is proposed to issue bonds and stock 
for the purpose of providing funds with 
which to take care of a maturity in Feb- 
ruary next of $268,000. The new company 
will take over the entire outstanding 
$10,000,000 common stock of Northern 
Ohio Traction and Light. The entire subscription has been under- 
written for a commission of 5 per cent, 
thus assuring the receipt of funds neces- 
sary to pay the $2,680,000 loan due Feb- 
ruary 1, 1925. Upon exercise of the 70,000 
options, the new company will be provided 
with $700,000 additional capital. 

The plan is not required to be declared 
operative unless 90 per cent of the preferred 
and common stock is deposited, but may be 
declared operative on the deposit of less. 
The exchange offers, unless extended, ex- 
pire January 15, 1925, and the subscription 
offers expire January 26, 1925, and cannot 
be extended. 

A series of eighteen questions and an- 
swers explaining the plan in detail has 
been mailed to stockholders. 


This reorganization has been perfected 
by Hodenpyl, Hardy & Co., the bankers 
responsible for the launching of the pres- 
ent Commonwealth Power Corp., which 
readers of THE FINANCIAL WorRLD are 
familiar with and which has been one of 
the outstanding enterprises of the past 
year in point of power. If this new re- 
organization works out as satisfactorily as 
Commonwealth Power a new page will be 
added to the achievements of the banking 
house identified with it. We have not as 
yet had sufficient time to analyze the pro- 
posed plan thoroughly, but such examina- 
tion as has been made leads to the con- 
clusion that there is sound basis for expect- 
ing favorable results. 
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The Hand of Providence 


J. S. Bache & Company, in their latest 
review, say: 

“Looking back at the year which has 
just passed, we find that this readjustment 
—the rise in the price of farmers’ output 
to near the level of other prices—has been 
perhaps the most notable event in the his- 
tory of the year 1924, not only as affect- 
ing our own domestic situation, but bear- 
ing also, to quite an extent, upon the pros- 
pects of Europe. 

“To begin with, the influence upon our 
own Presidential election of this recovery 
in the farming community had unquestion- 
ably a most far-reaching effect upon the 
results of that election, routing by large 
majorities the forces of ruction and dis- 
content, and establishing a sound, con- 
servative, administrative and legislative 
control. 

“This unmistakable recovery of confi- 
dence and the better financial position of 
all classes—even the increase in our export 
surplus—undoubtedly contributed to the 
willingness and ability of this country to 
take over foreign loans in large amounts, 
including the German loan, and thus mak- 
ing possible a very substantial recovery in 
Europe.” 


Capitalization 


The new company is to have the follow- 
ing capitalization: 


$2,800,000 (which may be increased to 
$3,500,000 upon exercise of options) ten 
year 7 per cent bonds due February 1, 
1935. To be secured by pledge of prac- 
tically the entire outstanding $10,000,000 
common stock of the Northern Ohio 
Traction & Light Company. 


430,000 shares of an authorized issue of 
500,000 shares of capital stock without 
par or face value. 

70,000 options expiring August 1, 1926, 
each ten options calling for delivery of 
$100 bond and ten shares of capital stock 
upon payment of $100. 

The plan provides for the deposit of the 
outstanding 60,000 shares of preferred and 
75,000 shares of common stock of the 
Northern Ohio Electric Corporation, with 
either of the following depositaries ; Bank- 
ers Trust Company, New York: Bank of 
North America and Trust Company, Phila- 
delphia; for exchange for capital stock of 
the new company on the basis of: For 
each share of preferred stock of the 
Northern Ohio Electric Corporation, there 
will be delivered two shares of the capital 

tock of the new company. For each share 

‘£ common stock of the Northern Ohio 
‘lectric Corporation there will be delivered 

/10 of a share of the capital stock of the 
new company. 
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Traction Situation 


Wm. Carnegie Ewen, 2 Wall Street, has 
prepared for distribution an analysis of 
the New York Traction Situation. 





The depositing stockholders are offered 
‘or subscription: $2,800,000 ten year 7 per 


January 3, 1925 








ARE COPPERS 
STILL A BUY? 


Last Spring we advised accumulation of 
copper stocks, 


Although the average industrial market is 
far above its 1922 and 1923 highs, copper 
stocks are still 6 points on the average below 
the high levels of that period. 


BUY OR NOT? 


Domestic consumption is the largest in 
years. Foreign consumption is increasing 
rapidly. The metal is now 15c. Does this 
situation and does the outlook warrant fur- 
ther purchases? Or, have coppers discounted 
all this? 


The copper situation and outlook is dis- 
cussed, specific recommendations made, in a 
new analysis of coppers just prepared for 
our clients. A few copies are availabie 
FREE. 


Simply ask for F W-J 10 
AMERICAN INSTITUTE 
of FINANCE 


141 Milk Street, Boston, Mass. 














YIELD 
6% to 7% 


We offer well secured First Mort- 
gage Real Estate and Industrial 
Bonds recommended after our full 
investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 


Peabody, 
Houghteling & Co. 


10 8S. LaSalle St. 88 Wall St. 
CHICAGO NEW YORK 
Detroit St. Louis Milwaukee 























NOW 43 YEARS 


With the New Year, the record of 
S. W. Straus & Co. becomes “43 
years without loss to any investor.” 
This record, involving the distri- 
bution of hundreds of millions of 
dollars of safe securities, merits 
‘your attention, because it points 
‘the way to safe investment. We 
suggest that you investigate. Write 
today for 


Booklet A-1513 


S. W. STRAUS & CO. 


Established 1882 Incorporated 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
43 Years Without Loss to Any Investor 
Copyright 1925, S. W. S. & Co., Inc. 
































Municipality of 


Medellin 


(Colombia) 


25-Year External 8s 
Due October 1, 1948 
Not Callable before 1928. Sink- 
ing Fund to retire all bonds by 
maturity. 


Direct obligation; closed first 
mortgage on City’s seven public 
utilities; and first charge on all 
City’s revenues. 
Earnings from City’s public util- 
ities have always been sufficient 
for loan’s requirements without 
recourse to taxes on City’s other 
revenues. 
Price 98 and Interest 
to Yield about 8.20% 


Descriptive booklet on request 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
37 Wall Street 
247 Broadway 355 Madison Avenue 


























Odd Lots 


Trading in Odd Lots of Listed 
Securities offers diversification and 
safety to both the large and small 
investor. 


We have prepared an interesting 
booklet which explains the many 
advantages offered by odd lot 
trading on the New York Stock 
Exchange. 


Copy furnished on request 
Ask for F. W. 230 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir &(. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 























Detailed Analysis ’ 
of: 


Missouri-Kansas-Texas 
Westinghouse Electric 
Baltimore & Ohio 


In current issue of the 


“FORTNIGHTLY” 


Copy on request for FW-1220 


CARDEN, GREEN & Co. 


Members New York Stock Exchange 
43 Exchange Place New York 
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The Outlook for 1925 


(Concluded from page 9) 




















a huge annual tribute in interest and divi- 
dends each year, and her ability to do this 
and to finally amortize the principal of 
these debts is dependent upon her ability 
to produce and sell a surplus of goods. 


The Credit Situation 


We approach the year 1925 with the 
most satisfactory credit situation ever wit- 
nessed during a period of heavy general 
consumption and rapidly increasing volume 
of business. Nor is there any reasonable 
probability that this situation will be ma- 
terially altered in the near future. As was 
explained in a former article, we own 
about half the world’s money gold—it is 
ours in fee simple—and can only be drawn 
away from us in large quantities by giv- 
ing us something in exchange which we 
accept by a process of voluntary bargain- 
ing. We could gradually part with a bil- 
lion dollars of our gold without injury to 
our credit structure, and probably with 
great ultimate benefit to all concerned—in- 
cluding ourselves. The prospect of parting 
with this amount of gold during the next 
three or four years is, however, decidedly 
remote. 


The Inflation Problem 


The possibility that inflationary tenden- 
cies will develop during 1925 is the one 
cloud which can now be observed on the 
horizon. So much has been said on this 
subject during the last three years and so 
many prophecies—particularly those of the 
British economists—have gone astray that 
references to the problem are frequently 
greeted with derision or impatience rather 
than with the respectful attention which 
they deserve. It must be admitted that the 
essential ingredient of inflation, which is a 
redundant supply of credit, is present now. 
It must also be admitted that inflation is 
greeted by the masses with acclaim, as they 
are never able to recognize the difference 
between genuine prosperity and inflation. 
The superficial phenomena are precisely 
the same in both cases. Finally, it is quite 
certain that a few important but selfish 
interests would be able to reap a large 
profit out of such a period. Inflation is a 
very pleasing experience while it is going 
on, but it must inevitably be followed by 
deflation, which is far from pleasing. This 
much may be confidently stated—that any 
inflationary tendencies which may develop 
during the next few months will be short- 
lived. Higher commodity prices in the 
United States would promptly increase our 
imports and curtail our exports. It has 
been contended that this would be a good 
thing, as it would assist in the restoration 
of world equilibrium. But it requires only 
a little reflection to bring the realization 
that a much more advantageous plan, from 
our point of view, would be to effect the 
same thing by extending credit to Europe 





—by purchasing her income-bearing secur- 
ities. 

It is, of course, impossible to refer in a 
brief article to all the influences bearing 
on the probable progress of our affairs in 
1925, and it is equally impossible to fore- 
see possible developments which may alter 
the present favorable outlook. However, 
the points referred to appear, in the esti- 
mation of the writer, to represent the most 
vital factors now calling for attention. 








Trend of Things 
(Concluded from page 4) 
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ing it carefully. Enough has been adduced 
we think to warrant a more favorable at- 
titude toward industrial stocks, particularly 
in the copper, oil, steel, leather and rubber 
division of the list. Here depression has 
been greatest and here there is the great- 
est room for improvement—both from the 
standpoint of increased earnings and mar- 
ket price appreciation. We believe the 
speculatively inclined investor would do 
well to add some stocks of the strongest 
units in the above industries to his list. It 
should also be borne in mind -that if we 
have an extended period of rising prices 
it will adversely affect fixed income pro- 
ducing industries like railroads, public util- 
ities and gold mines. Railroad stock prices 
are still so far below values and indicated 
earning power and with no substantial ad- 
vance yet in their costs (on the contrary 
declines have been the rule) there is no 
reason to change our fundamentally bullish 
position on this group. In some instances 
public utility stocks have reached values 
which are relatively high compared with 
current earning power. The outlook for 
gold mines of the type of Homestake with 
a relatively low ore content and rising min- 
ing costs is not favorably defined. The 
outlook for high-grade bond prices is also 
not favorably defined. 
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Business Outlook 


The business outlook at the beginning 
of the New Year is distinctly favorable, 
says a survey by the Guaranty Trust Com- 
pany. At no other time since the war has 
there been so marked a predominance of 
encouraging factors, the survey continues, 
adding that efforts have been made to re- 
store production on a basis where it will 
balance demand. 


Adoption of the Dawes plan, quickening 
economic recovery in Europe; readjust- 
ment between agricultural and industrial 
prices and success of conservative political 
issues both in Europe and American elec- 
tions were the three outstanding events of 
the year, according to the survey. 
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Outlook for Rail Equipments 


(Concluded from page 7) 

















In other words Baldwin’s earnings have 
averaged $22.64 a share for ten years. 
Dividends have averaged less than 4 a 
share. It may be that at first glance my 
estimate of $18 a share for Baldwin will 
look h'gh as compared with 1923 net 
which was made under favorable condi- 
tions. However, the 1923 net was arbi- 
trarily reduced by more than $3,000,000 
when a reserve was charged to that year’s 
net for moving. This amounted to at least 
$15 a share on the 200,000 shares of com- 
mon outstanding and the $19 estimate for 
1924 cuts the real 1923 net of more than 
$40 a share in half. 


What has Baldwin done with the $37,- 
733,125 of surplus earnings? Most of it 
has gone into working capital. In ten 
years net working capital has increased 
from around the $14,000,000 mark to about 
$44,000,000—a gain of $30,000,000 or $150 
per share of common in liquid assets. It 
is perhaps not fair’ to include all of this 
in liquid assets because some $18,000,000 
represents short term notes of foreign gov- 
ernments ; the bulk of these are Argentine, 
Colombian, Mexican and Polish and these 
are being paid off. There are also $1,485,- 
000 of Chinese and $1,444,000 of Rou- 
manian notes, the status of which is less 
satisfactory. On the other hand the com- 
pany has set up a reserve of more than 
$4,000,000 to take care of deferred prof- 
its such as these which may result in loss. 


Rewarding Stockholders 


Will Baldwin in view of the foregoing 
record more liberally reward its stuck- 
holders? I do not know. Mr. VAUCLAIN 
said a year ago that in 1924 common stock- 
holders would receive $7 a share and no 
more. He has made no such statement 
concerning 1925. Certainly there is noth- 
ing in the record to account for the wide 
difference in price between Baldwin and 
American (allowing for the doubling of 
the iatter’s stock) except the more liberal 
dividend policy of the latter and the fact 
that Baldwin has ventured into the more 
speculative foreign fields. With world- 
wide conditions improving this may result 
in a larger relative growth for Baldwin 
than American from now on. 


In any event from a speculative stand- 
point it seems to me that the same amount 
of capital employed in Baldwin (where the 
good news for stockholders is still to 
come) will likely yield larger market prof- 
its than if employed in either American or 
Lima at current prices. The foregoing 
view is based on the earning power per 
share, current and prospective, which ‘in 
my judgment is the greatest single factor 
in making future common stock prices. It 
also gives due consideration to the rela- 


tively small number of Baldwin shares 
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outstanding and the high favor these shares 
have always enjoyed from the standpoint 
of market activity. On the other hand it 
will be well to caution those who may 
buy the stock that this issue is subject to 
quick and violent swings in either direc- 
tion. 


Now as to the status of American. As 
indicated before the company will earn 
about $9 a share in 1924 or 50 per cent 
more than dividend requirements. It 
should do much better in 1925. The policy 
of the company has always been conserva- 
tive and doubtless will continue so. Indi- 
cated 1925 net earnings give promise of 
higher market prices for the stock. Cash 
assets are large and American Car and 
Foundry has important stock holdings. 


Lima is a somewhat less seasoned issue. 
Probably around $7 a share will be earned 
in 1924 or more than 50 per cent in ex- 
cess of current dividend requirements. 
This company should also do better in 1925 
and I look for higher market prices for its 
stock. 


In conclusion it seems to me that as 
between the car and locomotive builders 
the latter have the choice. As among the 
locomotive builders the greatest specula- 
tive possibilities in my judgment lie in 
Baldwin. The current yield of 5.6 per 
cent on American as against a current 
yield of 5.4 per cent on Baldwin it seems 
to me is more than offset by the difference 
in earning power applicable to the common 
stocks of the two companies and the much 
greater values behind Baldwin stock. 





Sales Million a Day 


Sales of $1,000,000 for every working 
day in the year will be the record total for 
the Western Electric Company during 1924. 
The new record, the highest in the fifty- 
five years of the company’s history, repre- 
sents in large measure a period of intensive 
effort by the Bell Telephone System to 
catch up with the continuously growing de- 
mand for telephones. The sales of the 
company in 1923 amounted to $255,177,000, 
the next highest figure, and in 1922 they 
were $210,941,000. 


Charles C. Du Bois, president, made pub- 
lic the expected total of about $300,000,- 
000 for 1924 in a statement which said: 


“This has been our greatest year in 
orders received and business filled. This 
volume of business is a reflection of the 
steadily increasing use of electrical prod- 
ucts over the period since the war, in par- 
ticular the accumulated demand for tele- 
phone service. The high total in dollars 
and cents has been made despite the fact 
that the prices for most electrical equip- 
ment were generally lower during the last 
year than at any time since the war.” 
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The Bull Market 


Probable Duration 
and Extent 


_ average of industrial stocks 
now show a rise of 26 points from 
the June low, when the Brookmire 
Economic Service advised the pur- 
chase of securities. 


Is the advance nearly completed or is 
there still an opportunity to make fur- 
ther profit by holding present commit- 
ments—is this the time to make addi- 
tional purchases? 


If you own stocks now—or are think- 
ing of accumulating them at present 
levels—don’t fail to read the latest 
Brookmire Bulletin which discusses 
these questions thoroughly. Free on 
request—NOW. 


BROO SERVICE, Inc. 
_25 Weat 45th St., New York 


Please send me a copy of your Bulletin 
F-67—free. 








Investors everywhere use 


MOODY'S 
RATINGS 
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EGIN THE YEAR 
BY BUILDING AN 
INDEPENDENT IN- 
COME 


Buy Bonds! 


Write for an interesting 
Booklet which shows 
you how to build an 
independent income 
large enough to take 
care of any need. 


Ask for Booklet XL-81 


A. B. Leach & Co., Inc. 
62 Cedar St., New York 
105 S. La Salle St., Chicago 


Boston Philadelphia Cleveland 
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Speculative Preferred Stocks 


A study of senior shares in the light of the changed conditions that 
give promise of a prosperous year ahead as prepared by—— 


DANIEL A. ALTON 





ENTIMENT, as evidenced by published opinions on the part of leaders in finance and 
industry, and by stock market movements, has undergone a remarkable change since 
November 4, last, when Catvin CooLipGE was elected to succeed himself as President of 

the United States. The endorsement given to the Administration, and the decided disapproval 
of radical proposals, have inspired people with new confidence. Business and industry are 
showing the effect, and the outlook is bright. 





Since the election, there have been a number of dividend resumptions, dividend initiations, 


and increases. These are reflections of what is expected of the future rather than of past 
accomplishments. 


The natural query, therefore, is, “What is likely to happen in the coming months regarding 
preferred stocks which still are on the non-dividend paying list?” Several senior shares have 
been without dividends for years, and, in mary cases, where the dividend is accumulative, there 
are large accumulations which some day must be taken care of. What about them? 


Before setting down some of the senior shares which are important at this time, it is 
important to have the reader understand that the stocks described are speculative and in no 
sense investment in character. The industrials selected for this article lost heavily since 1921, 
undermining their position. 


Commitments made in any of the following stocks must be made with the realization that 
the element of risk is present and that the purchase is based upon the long swing prospect. 


Preferred Stocks With Possibilities 








Rec. Accum, 
Stock Price Div. Comment 





Amer. Agricul. 41 $140.00 This year, this company will close with a profit, as it did last 
year, compared with a huge loss in 1921 and a substantial deficit 
in 1922. Company is in good financial condition now, with a 
good business outlook. Should do something for its senior 
owners next year. 





Central Leather This company has turned the corner and should wipe out some 
of its preferred accumulations in 1925. Strong financial posi- 
tion and improved trade situation. 





Cuba Cane This year, the senior shares of this company earn more than 
double the current dividend rate, and it seems probable that 
something will be done for the holders of the preferred in the 


coming year. A very strong financial position confirms that 
opinion. 





Goodyear A drastic reorganization three years ago put this company in a 
position to build towards profits. It has made a good showing. 
Liquidation of back dividends is regarded as a probability. 





Fisk Rubber, Ist Although Fisk did not make as good a showing this year as 
some of the other companies in its group, the company is in a 
sufficiently strong financial position as to justify resumption of 
dividends in the not distant future. Earnings are providing a 
good margin over requirements. 
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If You Want a Friend 
to Prosper in 1925— 


agi END him THE FINANCIAL WORLD every week 
(s9)} and GUENTHER’S INDEPENDENT APPRAIS- 
| AILS OF LISTED STOCKS every month. Also 

‘| give him the privilege of consulting the CONFI- 


DENTIAL ADVICE SERVICE of THE FINANCIAL 
WORLD. 


This will prove a pleasant and profitable reminder 
of your thoughtfulness throughout the year 1925. 


You can give him this complete financial service for 
an entire year for only $10. While this complete finan- 
cial service is the lowest in price on the market we have 
thousands of letters showing it is also the best. As a 
matter of fact our old subscribers do not need to be told 
how valuable our service is. 











We will be glad to write your friend a nice letter 
telling him just what the service is and how he can make 
it both profitable and instructive to himself. Of course, 
we will say that he is receiving it with your compliments. 


Let this be your way of making 1925 prosperous 
for your friends. 


Use the Attached Coupon and Use it Today! 




















“ Tell Your Friends They Need It.” 
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THE FINANCIAL WORLD, 
53 Park Place, New York. 


Inclosed is $10.00 for which send THE FINANCIAL WORLD for one year (52 issues). In 
addition to this twelve monthly issues of GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 


and grant the privilege of writing to the confidential advice service for guidance in financial undertak- 
ings during the same period, to— 
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A Complete Financial Service for $10.00 A Year 
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Rensselaer & Saratoga 


Pitts., Ft. Wayne & Chic., pfd. 


Morris & Essex 
Erie & Pittsburgh 





Mohak Valley 
Pittsburgh & Lake Erie 
Chic. Burlington & Quincy 


Quotations upon request 


Adams & Peck 


20 Exchanye Place New York 
Telepnone Bowling Green 5480 




















January Funds 


Should be invested in sound bonds. 
Our “January Suggestions” in- 
clude a large zroup of attractive 
long term issues yielding from 
5.55% to 8%. 


Ask for Folder F. D. 3 


HORNBLOWER & WEEKS 


ESTABLISHED 1888 


42 Broadway, New York 
Telephone Hanover 4848 
BOSTON CHICAGO 


PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 
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REAL ESTATE 
FIRST MORTGAGES 


The Northwest, in common with 
other agricultural sections, is 
coming back strong. 


FIRST MORTGAGES based on present 
day valuations are exceptionally at- 
tractive. Send for pamphlet I—‘Culti- 
vated Farm Lands the Safest Security 
for loans,’’ also offerings, naming 
amount you would be interested in. 


E. J. LANDER & CO. @"R32¢ Forks 


Investment Securities—Estab. 1883 
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Correspondence Invited 


L.B.PORTMAN & Co. 


Peoria, Illinois 























Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F.McCONNELL & CO. 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
Members New York Stock Exchange 














28 


BY C.M.HARGER 
Building a Record 


say that construction during 1924 

set a new high record by over 
$500,000,000. The gain over 1923 is 4.5 
per cent; that of 1923 over the previous 
year was 24 per cent. The evident slow- 
ing down is due, of course, to the grad- 
ual catching up of construction with the 
national shortage. At the end of the year 
the amount of building was about the 
same as at this time last year. The South 


4 EPORTS from the building trade 


has perhaps shown the largest advance, 


and the New York record materially slowed 
down in the concluding months -of the 
year. That the coming year will show a 
considerable gain is expected by experts 
who see in the remarkable rise of stocks 
and the general distribution of prosperity 
over the country, with a well balanced 
economic condition, a prospect for fur- 
ther growth. That there may be some 
change in the long continued movement 
of population to the cities as agriculture 
comes back to a more profitable operation 
seems likely. The reports of millions 
leaving the farm because of their inability 
to make a living have indicated the di- 
rect effect of the deflation in value of 
farm products but with prices soaring up- 
ward and the farmer paying his debts the 
attraction of the farmstead is likely to 
prove more powerful. This will be par- 
ticularly so if there is a declining wage 
for unskilled labor in the cities. But this 
country is increasing in population of its 
own growth about one million a year and 
for this added population must be build- 
ing. Then for the building must be the 
capital with which to construct and new 
fields for the investment of savings. 


Reclamation Revision 


We have called attention previously to 
the rather serious condition in which 
have been found the government reclama- 
tion projects, particularly those of later 
construction. The cost of the irrigation 
plants became so heavy that settlers could 
not meet it from the income of their lands, 
reports from the Reclamation Bureau 
show that annual earning of irrigated land 
in 1923 was $55, whereas in 1922 it was 
only $43. This is likely to be increased 
when the figures for 1924 are tabulated 
owing to the higher price level for farm 
products. This is particularly interesting 
in view of the report of a special advisory 
committee that holders of irrigated lands 
should henceforth be assessed on the basis 
of earning capacity rather than on the cost 
of the project. This is to be estimated 
over a ten-year period and the assessment 
is to be five per cent of the annual av- 


erage earnings during the decade. This 
is entirely business-like and relieves the 
trusting settler from bearing the burden 
of the mistakes of the government en- 
gineers. Some of the projects cost two 
and three times the first estimates and 
great discrepancies occurred between the 
original figures on which settlement was 
based and the actual demands made by the 
government. It is clear that irrigation 
projects, which differ from hydro-electric 
projects, must depend for success on what 
the farmer can grow and while the gov- 
ernment may never be fully repaid for its 
expenditures it is better to receive what 
amounts to a perpetual rent than to drive 
out the settler and allow the project to 
go back to desert. The lesson of the ex- 
perience is plain and it applies to the 
private hydro-electric projects as well; 
even if they are financed through issuing 
of bonds, they should be undertaken only 
after the most thorough investigation 
both on the cost of the project and on 
the productivity of the land. Only if the 
expected earnings of a project are large 
enough to carry the cost of the installation 
of dams and ditches is any departure from 
the principle warranted. The government 
is likely to take an entirely new direction 
in handling this important settlement pro- 
cess. 
Farm Conditions Better 

Investors in farm mortgages are inter- 
ested in the situation at the beginning of 
the year in the production field. The 
War Finance Corporation in its annual re- 
port, practically closing its operations, as 
of November 30, though it is empowered 
to make renewals of its loans for a time, 
is shown the progress made. The ranch- 
man is yet in difficulties, live stock prices 
and droughts in the range country having 
had their effect on his prosperity in those 
sections. In the ranch country the policy 
of the corporation has been to stand by 
and give the producer a chance through 
developing his herds. Since the passage 
of the act in 1921 the corporation has 
authorized loans for agricultural and live- 
stock purposes amounting to $479,734,000 
of which $189,508,000 was to financial in- 
stitutions, $92,899,000 to livestock loan 
companies and $197,327,000 to cooperative 
marketing associations. The total ad- 
vances, however, have been only $297,934,- 
000 of which 84.7 per cent has been repaid. 
The great service of the corporation un- 
der the efficient management of Eugene 
Meyer, Jr., is one of the fine things fath- 
ered by the government for the relief of 
the producer. It has enabled country banks 
to carry on and has enabled tens of thous- 
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ands of farmers to weather the financial 
storm until fair weather returned, Its op- 
erations will henceforth be carried on by 
the intermediate credit banks conducted in 
connection with the twelve land banks of 
the nation. 


Why Higher Rates? 


A letter from an investor asks: “You 
have frequently referred to the fact that 
the rates for money in the South aver- 
age higher than in other sections of the 
country. Why should this be so? Is not 
the price of money, interest, on equally 
good security fixed by common usage and 
fairly even throughout the investment 
field?” While in general money rates do 
not vary greatly for similar investments 
the difference in sections where capital 
is most needed often is considerable. The 
newer western states, for instance, paid a 
much higher interest rate on real estate 
loans in their formative days than ‘now 
after their prosperity is established and 
investors know on what to count. Then 
the local supply may be meager compelling 
calling for funds from a distance and un- 
til the distant investor is familiar with con- 
ditions and knows he is safe he will de- 
mand an extra percentage for his favor. 
The South is in the midst of a period of 
great industrial expansion, which makes 
necessary an extensive program of build- 


ing. The liquid capital of the South is 
inadequate for carrying on this program 


and hence capital from outside must be 
brought in. The resultant demand for 
such funds to carry on legitimate devel- 
opment is so great as to test to the limit 
the ordinary agencies for supplying this 
money. The great investing public has 
net had time to become thoroughly 
awakened to the situation in the South 
and the opportunity offered there. From 
these conditions arise the attractive legal 
rates of interest paid in the South, rates 
that average approximately one per cent 
more than are paid in more fully devel- 
oped sections. As the South becomes 
wealthier and the development reaches a 
more complete state the interest rates will 
come to the level of other sections sim- 
ilarly equipped to care in large part for 
their local financing. The advancement 
made during the past two decades has ex- 
ceeded that of any other section of the 
country, taken under all conditions, and 
the indications are for yet greater progress 
during the years immediately to come. 


Debt Paying and Loans 


Reports from the Interior say that the 
debt-paying movement that marked the 
early selling of grain has somewhat less- 
ened, though the increased price of wheat, 
sending it to $1.60 at primary markets at 
the beginning of the year, has given a 
fine income to those who held their crop. 
But the pressure of creditors has been re- 
leased somewhat and now the banks are 
reporting a stronger demand for loans as 
farmers need to carry over until the next 
Crop. An increase of 7 per cent in the 
Wheat acreage with a generally good con- 
dition that gives promise of a fair harvest 


if weather continues to favor the pro- 
ducer, 
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“Beating the Stock Market” 


By R. W. McNeel 


Director MeNeel’s Financial Service and 
One of the foremost financial authorities of the country. 






Reveals the only method by which 
money can be made in speculation. 


“More Honest-to-God wisdom and coun- 
sel has been compressed into ‘Beating 
the Stock Market’ than has ever before 
been put in such compact and practical 
shape. Those who shall now follow the 
course charted by Mr. McNeel will be 
much richer in a year or two.’—Phila- 
delphia North American. 


“It shows that money can be made by 
speculating and sets forth with relent- 
less candor the reasons why most people 
quit losers..—Commerce & Finance, 
(Theo. H. Price, Editor.) 


“ ‘Beating the Stock Market,’ I regard 
as one of the cleverest, ablest, and most 
simply and practically expressed similar 
treatise that I have ever heretofore read.” 
—Frederick F. Lyden, Secretary of New 





PIORCAN DONA: me 


$2.00. Order direct from Author 


York Stock Exchange Firms. 





McNeel’s Financial Service, 
120 Boyiston ‘treet, Boston. 
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Enclosed find $2.00 for copy of “Beating the Stock Market” to be sent to 





Address 























Prosperity But Not Inflation 


By A. W. Loasby 
Pres. Equitable Trust Co. 


HE coming year should be one of 

prosperity. The danger of foreign 
competition, which is talked about so much, 
will probably not injure our business dur- 
ing the year, but its underlying threat will 
have a beneficial effect in preventing any 
tendencies toward inflation. Another 
similar factor is the possibility of an ulti- 
mate decline in the volume of building 
construction. I look accordingly for pros- 
perity without inflation. 

Railway traffic in 1925 should exceed in 
volume the traffic carried in any preceding 
year of our history. This factor, if ac- 
companied by decreasing operating costs 
due to improving efficiency, should result 
in a high level of railway profits. If so, 
this rehabilitation of railroad finances 
should lead to profound effects through- 
out our economic organization. Moreover, 
the prosperity of the agricultural classes, 
due to harvesting of total crops estimated 
in value of over twelve billions, will evi- 
dence itself in expenditures during the 
early months of 1925 with its attendant 
affect upon general business. 

The European situation is improving. 
For the first time since the war, Germany 
can see hope ahead, and in connection 
with estimates of the working out of the 
Dawes Plan, it is well to think of the 
Austrian and Hungarian financing where 
in each case the foundation for an eventual 
economic recovery was laid. Mathematical 
computations dealing with plans for stabil- 
izing conditions too often overlook the 
effect on the national income of the re- 
covery of the nation’s morale, which is 


likely to be as important a factor as any. 

However, the statement that European 
conditions are good on the whole and will 
become better, does not imply that the 
rate of improvement will be always uni- 
form. Here and there post-war readjust- 
ments will continue to cause local disturb- 
ances; but I believe that the corner has 
been turned and that what lies ahead in 
Europe, is progress. 
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Sleeper Radio Corp. 
Circular sent upon request 
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‘proved its position by 20 points. 
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Archer-Daniels-Midland Cum. Pfd. 
Fajardo Sugar Co. Co. Stock 
General Ry. Signal Com. & Pfd. 
Savannah Sugar Ref. Com. & Pfd. 
W. India Sugar Finance Cum. Pfd. 


PYNCHON & CO 


Members New York Stock Exchange 
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Apco Stock to Be Offered 


Henry D. Lindsley & Co., Inc., and 
Throckmorton & Co. will offer a new issue 
of 25,000 shares of Class A stock of the 
Apco Manufacturing Company of Provi- 
dence, R. I., in the early part of next week. 
This Class A stock has a par value of 
$25, is entitled to 8 per cent preferred and 
cumulative dividends per annum, and after 
$1 a share has been paid on the common 
will participate equally with the common, 
share for share, in all further dividends. 
Inauguration of dividends on the 8 per 
cent basis, according to the bankers’ state- 
ment, is planned by the company on Aprii 
10 next. 

The Apco Manufacturing Company 
makes accessories for the radio industry 
and for Ford cars. 
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HE week was another good period 

; for bank and trust company stocks, 

the 200-point advance in Fifth Ave- 
nue Bank stock being the principal gain 
during the week. United States Trust im- 
Other is- 
sues that advanced something like 10 points 
were Central Union, Farmers’ Loan, Cen- 
tral Mercantile and State. 

The Bucyrus Company will clean up 
back dividends on its preferred stock Jan- 
uary 2, when payments will be 134 per cent 
regular and 6 per cent extra, as was pre- 
dicted in THE FINANCIAL WorLp.  Divi- 
dends on the common will not be con- 
sidered until the annual meeting in March. 


The company will offer preferred stock 
to employes the first two weeks in January 
at a price just under the ruling market 
level at the close of the year. Employes 
are required to pay $2.50 a month on each 
share and may pay up to 25 per cent of 
their salary. Dividends accruing during 
the buying period are added to the stock, 
and the company also gives employes $2.50 
a share extra besides the regular dividends 
for five years. 


In connection with the purchase on De- 
cember 1, 1924, of the Vocalion record 
business of the Aeolian Company, of New 
York, B. E. Bensinger, president of the 
Brunswick-Balke-Collender Company, has 
made the following statement : 


The agreement between the Brunswick- 
Balke-Collender Company and the Aeolian 
Company of New York, which becomes ef- 
fective January 1, 1925, is the culmination 
of the recent negotiations between the two 
companies. It provides, among other 
things, that the Aeolian company will fea- 
ture exclusively for a period of five years 
the “Brunswick Phonograph” and “Bruns- 
wick Radiola” in all its retail stores, in- 
cluding Aeolian Hall. The Aeolian com- 
pany will, furthermore, recommend and 
sell the “Brunswick” record, together with 
its Vocalion record. 

The Brunswick-Balke-Collender Com- 
pany will take over the entire record busi- 
ness and the manufacturing of the “Vo- 
calion” records at present manufactured 
by the Aeolian company. 


The Brunwick-Balke-Collender Com- 
pany will continue to market these “Vo- 
calion” records through the same channels 
previously employed by the Aeolian com- 
pany and entirely apart from the Bruns- 
wick record. It will thus have an oppor- 
tunity to market another high quality rec- 
ord and to supply dealers not at present 
selling and marketing “Brunswick” rec- 
ords. 


This will serve to straighten out the 
situation which existed at the time the 
analysis of Aeolian was presented to the 
readers of THE FINANCIAL WORLD. 
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South Carolina Gas & Electric 2nd Preferred 
stock 


Arms Yager Railway Car Co. stock 
Edwards Manufacturing Co. stock 
Central Mexieo Light & Power Securities 


53 State Street, 
Hotchkin Co. 


Boston, Mass. 
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Terre Haute Water 
6s, 1949 


San Antonio Water Supply 
5s, 1933 


[CONOVER.© PHILLIPS] 


141 Broadway, N. Y. Rector 2536 


























Nor. New York Utilities 5s, 1963 
Dayton Power & Light 5s, 1941 


A. H. NOLLMAN 


2 Rector St. Tel. Whitehall 3150 
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Automatic Train Stop Orders 


In view of recent analyses published in 
THE FINANCIAL WoRLD on companies man- 
ufacturing train control devices, the fol- 
lowing is of interest: 

“The Interstate Commerce Commission 
has extended from January 1 to July 1, 
1925, the time within which the following 
railroads will install automatic train con- 
trol devices for trial: New York Central; 
Boston & Albany; Cleveland, Cincinnati, 
Chicago & St. Louis; Michigan Central, 
Pittsburgh & Lake Erie; Cincinnati, New 
Orleans & Texas Pacific; Southern; New 
Haven; Chicago, Indianapolis & Louis- 
ville; Burlington and Chicago & North 
Western. Oregon, Washington R. R. & 
Nav. Co. was granted an extension to April 
1, 1925, the Union Pacific to June 1, 1925, 
and the Norfolk & Western to March 1, 
1925. Commission denied the petition of 
the Delaware & Hudson for exemption 
from the order but granted the petition of 
the Buffalo, Rochester & Pittsburgh that 
it be exempt. Chesapeake & Ohio was 


granted permission to install a device on 
its line between Gordonsville & Staunton, 
Va., in lieu of between Richmond and 
Clifton Forge, Va.” 
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Wood Resigns 

On the advice of his physcians, Wil- 
liam M. Wood has resigned as president 
and chairman of the executive committee 
of the American Woolen Co., but remains 
a director. He is succeeded by Andrew 
G. Pierce, Jr., vice president and director 
for over 20 years. 

Other changes are the appointment of 
Cornelius A. Wood as first vice president, 
succeeding A. G, Pierce, Jr., and the elec- 
tion of John W. Burrows, heretofore sell- 
ing agent, to succeed William M. Wood 
as president and selling agent of the 
American Woolen Co. of New York, the 
selling company of the present American 
Woolen Co. of Mass. There will be no 
changes in operating personnel. 

The new head of the American Woolen 
Co., who is 59, has been identified through- 
out his business career with the cotton and 
woolen branches of the textile manufac- 
turing industry. He is treasurer of Pierce 
Manufacturing Co., fine goods cotton 
mills, president of Pierce Bros., Ltd., and 
Pairpoint Manufacturing Co., all of New 
Bedford. He is a director of Converse & 
Co, the First National Bank of Boston 
and of the First National Bank of New 
Bedford. 

William M. Wood has been the execu- 
tive head as treasurer or president of the 
American Woolen Co. for its entire 
career. He founded the company in 1899. 
From a nucleus of 19 mills, a capitaliza- 
tion of $49,500,000, $64,000,000 assets, 16,- 
000 employees and a turnover of $21,000,- 
000, the American Woolen Co. has under 
his sole guidance emerged into a corpora- 
tion with 60-odd mills, $90,000,000 capital, 
$150,000,000 assets and 40,000 employees, 
with a production of $175,000,000. It is 
the largest aggregation of woolen and 
worsted machinery in the world. The 
Wood Worsted mill of Lawrence, built in 
1906 and the largest worsted mill in the 
world, is named after him. 
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U. S. Steel Operations 84% 

United States Steel Corp. is operating 
at about 84 per cent. Early indications are 
that the unfilled tonnage statement for De- 
cember will show an increase in orders of 
between 400,000 and 500,000 tons. Last 
month a gain of 506,000. tons was reported. 
Buying during the first half of December 
was considerably heavier than in Novem- 
ber, but business was interrupted to some 
extent by the holiday. 

There is a considerable volume of rail- 
toad inquiry in the market. The North- 
ern Pacific has bought 1,000 box cars, of 
which 500 will be manufactured on the 
Pacific Coast. 

U. S. Steel Products Co. recently sold 
7,09 tons of rails to the South African 
Railways, 
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Loring Plan Not Final 


The directors of the Boston & Maine 
Railroad in appointing four members to 
cooperate with the general readjustment 
committee which is considering plans for 
Strengthening of the financial and physical 
Structure of the road, did not commit them- 
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selves to any plan, nor are any of the 
interests represented on the general com- 
mittee of stockholders and bondholders 
committed to any plan, it was announced 
in a statement authorized by the Executive 
Committee of the directors. 

This statement, issued from the office 
of President James H. Hustis, was made 
as a result of inquiries regarding the re- 
lation of the directors and the manage- 
ment of the Boston & Maine to the general 
readjustment committee. 

The principal proposals before the com- 
mittee are those made by Chairman Homer 
Loring of the Executive Committee which 
call for the extension of bonds of early 
maturity at a uniform rate of 4 per cent, 
together with the issue of $13,000,000 of 
prior preference stock for permanent im- 
provements, and abandonment of 1,000 
miles of unprofitable trackage, to be re- 
placed in parts by motor services. 

The statement of the Executive Com- 
mittee says in part: 

“The directors believed it their duty to 
join with any group of security holders 
in the discussion of any plan that has back 
of it a sincere attempt to benefit the rail- 
road. 

“The (Loring) plan is not intended in 
any way to be considered final, but is an 
attempt to place a picture before all in- 
terests in the hope that out of it may come 
a plan acceptable to all, and one that will 
result in a permanent benefit to the rail- 
road and the community it serves. The 
objects of the proposed nlan are those that 
have been receiving the attention of the 
management since the return of the prop- 
erty from Federal control.” 

It was stated that as to efficient opera- 
tion of the property, and the maintenance 
of its physical condition, both at the pres- 
ent time are better than for many years. 

“However, in spite of the present hope- 
ful situation, the need of funds to meet 
early maturities and to provide for neces- 
sary improvements, require that considera- 
tion be given to a permanent and satis- 
factory financial readjustment.” 
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THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 

The regular quarterly dividend of One Dol- 

lar and Fifty Cents ($1.50) per share on the 

Preferred Stock of this Company will be paid 

om Thursday, January 15, 1925, to stock- 

holders of record at the close of business on 
Wednesday, December 31, 1924. 

T. V. HALSEY, Secretary. 


San Francisco, Dec. 17, 1924. 





SOUTHERN RAILWAY COMPANY 
New York, December 11, 
PREFERRED STOCK 
A quarterly dividend of one and one- 
quarter per cent (1%%) on the Preferred 
stock of Southern Railway Company has this 
day been declared payable on January 15, 
1925, to stockholders of record at the close 
of business January 2, 1925. 


1924. 





COMMON STOCK 

A quarterly dividend of one and one- 
quarter per cent (14%) on the Common 
stock of Southern Railway Company has this 
day been declared payable on February 2, 
1925, to stockholders of record at the close 

of business January 10, 1925. 
E. A. McCARTHY, Secretary. 





INTERNATIONAL PAPER COMPANY 
New York, December 31, 1924. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent (11%%), on the preferred capi- 
tal stock of this company payable January 
15th, 1925 to preferred stockholders of record 
at the close of business January 8th, 1925. 
Checks will be mailed. Transfer books will 
not close. . 
OWEN SHEPHERD, Treasurer. 





THE BELL TELEPHONE COMPANY OF 
CANADA 
Notice of Dividend 
A dividend of two per cent (2%) has been 
declared payable at the office of the Com- 
pany, in Montreal, on January 15, 1925, to 
shareholders of record at the close of busi- 
ness on December 23, 1924. 
JOS. JONES, Treasurer. 


Montreal, December 10, 1924. 





ANACONDA COPPER MINING CO. 
25 Broadway, 
New York, December 23, 
DIVIDEND NUMBER 86 

The Board of Directors of the Anaconda 
Copper Mining Company has declared a divi- 
dend of Seventy-five cents (.75} per share 
upon its Capital Stock of the par value of 
$50 per share, payable on February 16th, 
1925 to holders of such shares of record at 
the close of business at 12 o’clock, noon, on 

January 17th, 1925. 
A. H. MELIN, 


1924. 


Secretary. 











CHATHAM 100 Years of Commercial Banking 
- pHEN CHATHAM & PHENIX 
ae) NATIONAL BANK 
Capital, Surplus & Profits $20,000,000 
, Narion! 149 Broadway, Singer Bidg. 
hon And 12 Branches 


o 
CITY OF NEW YORK, 


























Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 





Week’s Sales Average Stock Prices 

1924 
Representative active stocks as of Wednesday, Dec.. 31, ; . Dec. 24 Dec.17 Jan. 2 

1924: Week's sales—Friday, 1,455,877 shares; Saturday, 23 Railroads . 87.65 88.90 66.07 

1,047,455 shares; Monday, 1,927,811 shares; Tuesday, 18 Industrials : 114.35 113.69 92.32 

1,773,221 shares; Wednesday, 1,507,300; Thursday, holiday. 41 Combined 2.¢ 101.00 = =101.29 79.19 

8 Coppers : 29.28 28.89 23.06 





High Low Previous Wednes- 
——-1923-—-. NAME OF STOCK Wednesday’s day’s Bond Dealings, Jan. 1 to Date 

107% 73% Amer. Can ....... Close Close 1929. 
16% 63% Amer. Locomotive.. 154% 160 U. S. Gov. bds.. $882, 017, 745 $802, 918, 080 $1,617,617,927 


\% 108 ° ’ ’ 9 ’ , ’ 
161% 140% Amer. Tobacco .... beg a Other dorm. bds.. 2,303,300,900 1,514,994,950 — 1,886,885,600 


y . i oie p31, . 35,593,600 ,192, 
128% 119% Amer. Tel. & Teleg.. sau 130% Foreign bonds 1,033,100 435,593,60 594,192,500 


53% 32% Anaconda gg 471 1 2,753,506,630 $4,098 2 
a a” oe oo oe fs {7% Total all bonds. $3,816,351,745 $2,753,506, $4,098,696,027 


144% 110% Baldwin Loco. ... 130% 130 ndar i k 
60% 40% Baltimore & Ohio. 78% com Standard Oil Stocks 


Bid Asked Bid Asked 
70 41% Bethlehem Steel .. 48% 50 . 18 — 62% 62 
36%, Cerro de Pasco ... 524, ety Anglo-Am. 18 % Stand. O. be) % 


: 2% Atl. Refin. 95% Stand. O. .. 61% 61% 
57 Chesapeake & Ohio 93% 95 Borne-Scrymser .235 240 Stand. O. of Kan. 35% 36% 
19% Chic., R. I. & Pac.. 451% Chesebrough 481% 49% Stand. O. of Neb.247 249 
Chile Copper 35% Galena Sig. Oil .. 55% 56 Stand. O. of Ken.117% 118 
Chino Copper 26% Humb. O. & Refi. 42 Stand. O. of N. J. 40 40% 
Consolidated Gas .. 761 Stand. of N. Y. 44 44% 
Corn Products .. 41% Int. Petrol. Stand. O. of Ohio352 356 
Crucible Steel Mag. Petrol. .... Swan & Finch Oil 
Davison Chemical . Ohio Oil Corp. 2 24 
Erie Ry. Penn-Mex. FI. ... Un. Tank Car ..122 124 
Famous Players ... Prairie O. & G. .. Vacuum Oil 80% 


General Electric .. Solar Refin. Wash. Oil 
General Motors ... S. Penn Oil "140 


Inspiration Copper : ; as 
Inter. Paper ......- Public Utility Stocks 

Kelly Springfield .. Bid s Bid Asked 
Mack Trucks Adiron. P. & L... 37 Elec. Inv. ., 

Maxwell Mot., A... Ala. T., L. & P..120 com. 46% 47% 
Miami Copper .... . G. El. Ry. o. «san OS 16 
N. Y. Central ...... i Mee SS. See El Paso El. .... 70 72 
Norfolk & Western. Amer. P. & L. ... Emp. G. & FI pf. 90 95 
Pan-Amer. Petrol.. Amer. Pub. Util... Galv.-Hous. El. .. 40 421% 
Pennsylvania R. R. % App. Pr. CT a a ee 66% 
Pub. Serv. Cor., N. J. Arizona Pr. L 6 Gen. G. & El. .. 73 76 
Pure Oil L 5 |e oe eS ee mi. PP. & Lh. pf.. 95 
Rep. Iron & Steel. Asso. G. & E. bon Jersey Cen. P. 1% 

Sears Roebuck .... Bklyn Boro G. .. 53 pf. 90 93 
Sinclair Consol. ... Caro. P. @ is... : ; 87 
Southern R’way ... Cent. P. & LL. pf. 83 Lehigh P. Sec... 

Stewart Warner ... a, 5 Cent: Bt. Bi. .... % miss. BR. Fr. . 

Studebaker Ys, Cities Service ...176%4 Mount. St. Pr. 

Texas Company ... 2% 74 a z Nab. Pr. @& I. ...288 
Tobacco Products . 7 ‘ ‘ N. Car. Pb. Ser. pf 90 

U. 8S. Rubber ..... 40% ‘ : N. Ohio El. 

U. S. Steel .. : Sate Worth. St. Pr.... 

Utah Copper Consu. P. 6% ‘ North. Tex. El. .. 70 
Westinghouse Mfg.. Cont. G. & 84 Pac. G. & El. pf.. 91% 
White Eagle Oil.... East. Tex. - Penn. P & L, pf..100 

Elec. Bd. & Sh.. 102% 103% Port. R. L. & P... 44 




















Exchange Car Loadings Ratio of Reserves 


1924 a . y : With all percentages computed on 
Dec. 31 Year Ago sara Bee mee eee: riot cy the basis introduced by the Reserve 
Sterling $4.73 $4.31 the history of the railroads. In the Board on March 13, 1921, the highest 
Fr. 5.4014 5.09% week ended December 20, loadings of — a vecoge 4 percentages of the 
Lira 4.22%, 4.32% revenue freight totaled 899,776 cars, “ti semito PETS RYE CHEATS Of 
ara pandas potrg an increase of 22,149 cars over the RaPSRD ES © Hieh L 
selgian Fr. .... 4.98% 4.47% same week last year, 73,464 over 1922, 83.7 Mas 21 (73.8 —. 
Switzerland 19.47 17.44 233,171 over 1921 and 251,370 cars 3 3 vd ss 718 ye 
Holland 7 37.91 over 1920. ced ony 
: . 80.1 Aug. 9 71.1 Jan. 
Austria .00141% .0014% Total car loadings compare as fol- 76.1 Dec. 17 46.4 Jan. 
Sweden 26.94 26.40 lows: reserve precentages of the 
Norway 15.11 14.60 1924. 1923. 1922. New York Reserve Bank compare 
ie 17.67 17.70 Dec. 20.... 899,776 877,617 826,312 follows: 
13.98 12.88 Dec. 6.... 968,256 913,921 900,174 i — i wor 
; . ay : ct. 
11.68 9.80 } ; .... 878,631 835,081 840,512 20 «675.0 Jan. 
11.55 10.60 } ' -.--1,010,122 990,299 946,642 i . 25 79.3 Jan. 


Canadian Dollar. 99.71 97.56 Nov. -+++1,015,704 992,050 957,564 : . - 21 36.5 Feb. 











Crude Oil Production Money Rates Commodity Prices 


oa Dec. 30 
DAILY AVERAGE PRODUCTION Call Loans My 6 FOODSTUFFS— 1924 
: Time Loans 7 Wheat, No. 2 red ....$1.98% 
(Figures in barrels) ‘+ 
Dee, 27 Dec. 29 Commercial Paper 7 Corn, No. 2 yellow .. 1.50 


3 Oats, No. 2 white .... .69 
1924 1923 Rediscount Rates Fl., stand. Sp. pts.8.55@9. + 


ee pty yee Bankers Acceptances My Coffee, No. 7 Rio 
sas : , 5 
North Texas 92,950 63,250 war. Giver, Lenten Sugor, granulated: .!.0710 
Central Texas .... 215,500 175,400 Bar Silver, New York L METALS— 
North Louisiana . 49,350 53,750 Iron, 2X, Phila.24.75@25.25 
Arkansas J 118,250 Steel billets, Pitts ..40.00 
Gulf Coast a London Market : 
Southwest Texas 135,700 88,850 
gaa cee eye phay oe Money in London unchanged at 1% 
Ty., Mont. & ol. ,90 8, bs . : 
California 609.500 720,350 por cent; short bills ManeEE me TEXTILES— 
bid, 3% per cent; three months’ bills Cotton, mid, upland. .24.65 


1,963,150 1,927,750 unchanged in bid, 34% per cent. Printcloths 
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Common Sense and Money 


O a great many people the subject of 

money and investments is rather 
foreboding, although most people have a 
desire for the accumulation of money, and 
so few satisfy it. 

But, if one pauses to look close enough, 
provided one is provided with the proper 
lens, it will be seen that successful han- 
dling of money in investment is just a busi- 
ness of the exercise of common sense. 

That is the way M. S. Rukeyser, one of 
the leading financial writers, feels about 
it. He has written a book on the subject— 
“The Common Sense of Money & Invest- 
ments,” which has been published by 
Simon & Schuster. He answers questions 
which the average man and woman would 
ask were the opportunity afforded of put- 
ting them to a financial expert personally. 

Mr. Rukeyser is fianncial editor of the 
New York Evening Journal, and an au- 
thority on the subject he deals with. His 
book is divided into the following sections: 

Investment Programmes for the Rich 
«nd Poor— 

How to Detect a Security Fakir— 

The Secrets of the Wall Street Page— 

Has the Day of Opportunity Passed? 

“One Dollar Down and—” 

Extraordinary Popular Delusions About 
Money— 

Why Not Get Rich Quick? 

A Formula for Effective Thrifi— 

This is most decidedly a commen sense 
book—lucid, definite, and helpful. From 
his daily work in Wall Street, the author 
knows the viewpoint of the leaders of 
finance, and the most authoritative in- 
formation and the soundest wisdom are ar- 
rayed here to enlighten and aid the 
average man and woman. 


> 
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Planning Larger Output 

In a letter to stockholders Leo Potter, 
president of the Thermiodyne Radio Cor- 
poration, says: “The new addition to the 
Thermiodyne plant will be ready for oc- 
cupancy in about three weeks. We should 
be able to increase our production at that 
time to between 400 and 500 sets a day. 
At the present time the demand .for Ther- 
miodynes is increasing daily. [lad we fore- 
seen the tremendous popularity that our 
product was destined to attain and had we 
had sufficient time to prepare for the pres- 
ent demand, we would now be shipping 
1,000 Thermiodynes a day. We are mak- 
ing every preparation to produce not less 
than 150,000 receivers in 1925, application 
for more than 75,000 sets being already in 
hand. It is my firm conviction that the 
company will earn this coming year not 
less than $7 per share on all its present out- 
standing stock.” 








Pure Oil Gives Big Pipe Order 

An order for 4,600 tons of 8-inch pipe, 
sufficient for a 60-mile pipe line, has been 
placed by the Pure Oil Company. That 
concern is to construct a new line from the 
Mexia pool to Beaumont, Tex. It is be- 
lieved the order is the first part of require- 
ments for more than 200 miles of pipe. 














To Keep You Informed 


VERY week we list iu this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 
timely subjects, which we believe are of interest and benefit 

to our subscribers. 


Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 


Kindly send requests to 
Current Literature Department 
THe FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 


Semi-Monthly Letter—Just issued by a New York Stock Exchange 
firm analyzing the investment position of the securities of Otis 
Elevator, U. S. Tobacco, and American Locomotive. Copy on 
request. 

Regarding Unlisted Securities—A new booklet, very intersting and 
informative, answering the questions—What they are? How 
traded in? Why buy them?—also includes a list of twelve 
companies and the results of a purchase of ten shares of stock 
over a period of ten years in these companies. 

“Making Profits in Securities’—An interesting booklet of forty pages 
and of special interest to those buying listed securities. 

A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. Ten minutes a week spent in 
reading it will keep you posted on current events and their 
significance enabling conclusions to be drawn by those inter- 
ested. 

“Odd Lot Trading”—An interesting booklet detailing information for 
those who have or are contemplating the purchase of secur- 
ities in odd lots. ‘By purchasing a diversified list of well sea- 
soned securities you improve your investment position and in- 
crease the margin of safety.” Issued by a New York Stock 
Exchange firm specializing in ‘Odd Lots.” 

What Stocks to Buy?—A detailed analysis of current stock market 
conditions, discussing the situation not alone from a _ broad 
fundamental standpoint, but also from the standpoint of the tech- 
nical market action of securities, covering the railroad, public 
utility and industrial field, pointing out what classes of securities 
at the moment are in a strong and those that are in a weak 
position. 

“The D. & E. Review’’—A pamphlet published monthly in the interest 
of the investor, giving a crisp resume of factors pertaining to 
the security market, together with opinions of the present and 
future outlook as dedncted from the political and financial 
current news. 


“The Formula of Safety’—The salient features of this Formula of 


Safety as developed by an old established Bond and Mortgage 
House, are here set out for investors who would think before, 
rather than after, placing their funds. 

“Trading Methods”—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 

“Fortnightly”’—<A bi-weekly survey of economic and market condi- 
tions, together with a review and analysis of active stocks, has 
been issued by a prominent New York Stock Exchange firm and 
is now ready for distribution. 

Buying “Cats and Dogs”—A nationally known investment service has 
issued a booklet intended to warn buyers of bonds and stocks 
from placing their funds in dangerously unsafe securities. This 
booklet is in the form of an entertaining narrative entitled “In 
the Pullman Smoker.” 

Investigated Bonds—A leaflet entitled First Mortgage Bonds describes 
in an understandable manner the safety of investigated bonds. 
It also sets forth in non-technical verbiage, the main distinction 
between stocks and bonds. 

“Definitions” —A booklet issued by a well known New York Stock 
Exchange firm, which should be in the hands of investors, giv- 
ing, as it does, definitions of terms in connection with stocks 
and bonds. Gladly sent upon request. 
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What does your banker 
think of the motor car? 


HESE are extracts from the 

letters of three bankers writ- 
ing from different parts of the 
country: 


1.‘ *** During the past few years 
there have been opened many sub- 
urban extensions, beyond reach of 
the existing car lines. The purchase 
and improvement of these sections 
would not have been possible with- 
out the automobile. And the saving 
in the cost of a lot is, in a great 
many instances, sufficient to pay 
for an automobile.***”’ 


2.‘**** Our city, which has always 


grown in advance of street railway 
facilities, is now about half covered 
by electric lines. The rest de- 
pends entirely upon motor trans- 
portation. ***” 


3.‘‘***The advent of better roads 
will mean that the motor truck will 
be as necessary to a farm as a plow, 
as indeed is already the case on the 
well-conducted farm. Our observa- 
tion is that good roads mean more 
automobiles, which bring about 
more prosperity and insure a hap- 
pier and healthier life to residents of 
farm and town alike.***” 


cA booklet will be mailed you, if a request is directed to the 
Departmentof Publicity, Genera.’ Motors Corporation, New York. 


GENERAL MOTORS 


BUICK * CADILLAC * CHEVROLET 


OAKLAND + OLDSMOBILE + GMC TRUCKS 


Delco and Remy Electrical Equipment - Harrison Radiators - New Departure Ball Bearings 
Hyatt Roller Bearings - Jaxon Rims - Fisher Bodies - AC Spark Plugs—AC Speedometers 
Brown-Lipe-Chapin Differentials and Bevel Drive Gears + Lancaster Steel Products 


Inland Steering Wheels 
Delco-Light Electric Plants 


Klaxon Horns -  Jacox Steering Gears 


Frigidaire Electric Refrigerators 


- United Motors Service provides authorized national service for General Motors accessories - 
« General Motors Acceptance Corporation finances distribution of General Motors products + 
¢ General Exchange Corporation furnishes insurance service for General Motors dealers and purchasers + 
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